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$Q� DQDO\VLV� RI� LQWHUQDWLRQDO� VHFXULW\� LVVXHV� FRPSLOHG� E\� VHFXULW\� SURIHVVLRQDOV� IRU� EXVLQHVV�
OHDGHUV�DQG�WKRVH�WKDW�DGYLVH�WKHP�

7KLV�PRQWK�-DQXVLDQ�7KLQNLQJ�FRQVLGHUV�WKH�VHFXULW\�DQG�VWDELOLW\�RI�WKH�5HSXEOLF�RI�*HRUJLD��
D FRXQWU\� WKDW�KDV� FRQVLGHUDEOH� LQWHUQDWLRQDO� VWUDWHJLF� VLJQLILFDQFH��SDUWLFXODUO\� VLQFH�D�GHDO�
IRU� *HRUJLDQ� SRUWLRQ� RI� WKH� ORQJ� DZDLWHG� %DNX�7ELOLVL�&H\KDQ� RLO� SLSHOLQH� ZDV� VLJQHG� RQ� ��
'HFHPEHU��*HRUJLD�LV�DOVR�D�NH\�EDWWOHJURXQG�LQ�WKH�ZDU�RQ�WHUURULVP��ZLWK�&KHFKHQ�ILJKWHUV�
FRQWLQXLQJ� WR� XVH� *HRUJLDQ� WHUULWRU\� DV� D� UHDUZDUG� EDVH�� 7KH� 86� FOHDUO\� EHOLHYHV� WKDW� $O�
4DHGD� LV� SUHVHQW�� DV� LW� KDV� UROOHG� RXW� D� YDULHW\� RI� SURJUDPPHV� LQ� VXSSRUW� RI� WKH�*HRUJLDQ�
PLOLWDU\� WR� WUDFN� GRZQ� WHUURULVW� FDGUHV� DPRQJVW� WKH� GLVSODFHG� &KHFKHQV� OLYLQJ� DORQJ� WKH�
VKDUHG�ERUGHU��$V� LI� WKHVH�SUREOHPV�ZHUH�QRW�HQRXJK�*HRUJLD� FRQWLQXHV� WR�EH�EXIIHWHG�E\�
LQWHUQDO�GLYLVLRQV��VHSDUDWLVW�PRYHPHQWV��VHULRXV�FRUUXSWLRQ�DQG�D�ODFN�RI�FHQWUDO�JRYHUQPHQW�
FRQWURO���

:H�H[DPLQH�WKH�NH\�LVVXHV��FRQFOXGLQJ�WKDW�

� $OWKRXJK�UHODWLYHO\�VWDEOH�QRZ��*HRUJLD¶V�VHFXULW\�FRQGLWLRQV�ZLOO�GHWHULRUDWH��
� 7KH�VLWXDWLRQ�LQ�&KHFKQ\D�ZLOO�ZRUVHQ��ZLWK�NQRFN�RQ�HIIHFWV�IRU�*HRUJLD�
� *HRUJLD�UHSUHVHQWV�DQ�RSSRUWXQLW\�IRU�$O�4DHGD�WR�DWWDFN�:HVWHUQ�LQWHUHVWV�
� 7KH�QHZ�SLSHOLQH�ZLOO�UHSUHVHQW�DQ�DWWUDFWLYH�WDUJHW�WR�WHUURULVWV�
� 7KHUH�LV�ULVN�RI�D�QHZ�VHSDUDWLVW�FRQIOLFW�LQ�-DYDNKHWL�DQG�UHDUPLQJ�LQ�6RXWK�2VVHWLD�
� 7KH�SURVSHFWV�IRU�VWDELOLW\�DUH�EOHDN�DIWHU�6KHYDUQDG]H�VWDQGV�GRZQ�LQ�������

7KH�PRXQWDLQRXV�UHSXEOLF�RI�*HRUJLD�ZDV�RQH�RI�WKH�ILUVW�WR�VHFHGH�IURP�WKH�6RYLHW�8QLRQ��,Q�
�����WKH�H[WUHPH�QDWLRQDOLVW�=YLDG�*DPVDNKXUGLD�ZDV�HOHFWHG�SUHVLGHQW���DQG�VR�EHJDQ�WKH�
FRXQWU\
V� ORQJ� VOLGH� LQWR� D� FKDRV� RI� JDQJVWHULVP�� )UHHERRWLQJ� PLOLWLDV� RYHUWKUHZ�
*DPVDNKXUGLD� LQ� ������ WR� LQVWDOO� LQ� KLV� SODFH� WKH� IRUPHU� 6RYLHW� )RUHLJQ� 0LQLVWHU� (GXDUG�
6KHYDUGQDG]H�� 6KHYDUGQDG]H� KDG� EHHQ� ODUJHO\� UHVSRQVLEOH� IRU� DVVHQWLQJ� WR� DQG� RUJDQL]LQJ�
WKH�6RYLHW�8QLRQ¶V�SHDFHIXO�ZLWKGUDZDO�IURP�(DVWHUQ�(XURSH�LQ������DQG�ZDV�VHHQ�DV�D�VDIH�
SDLU�RI�KDQGV��7ZHOYH�\HDUV�ODWHU�6KHYDUGQDG]H�LV�VWLOO�LQ�SRZHU��DQG�*HRUJLD�KROGV�WRJHWKHU�
DJDLQVW�FRQVLGHUDEOH�RGGV���
�
6HSDUDWLVP��RUJDQLVHG�FULPH�DQG�LQWHUQDWLRQDO�SRZHU�SROLWLFV�KDYH�EXIIHWHG�WKH�VWDWH��ZKLFK�
KDV� H[SHULHQFHG� DOPRVW� FRQWLQXRXV� YLROHQW� GLVUXSWLRQ�� RI� RQH� IRUP� RU� DQRWKHU�� VLQFH�
LQGHSHQGHQFH�� :LWK� DFFXVDWLRQV� DERXQGLQJ� WKDW� WKH� 3DQNLVL� *RUJH�� RQ� WKH� ERUGHU� ZLWK�
&KHFKQ\D��LV�D�KRPH�WR�$O�4DHGD�VXSSRUWHUV��DQG�WKH�SURVSHFW�RI�7ELOLVL�IRUPLQJ�WKH�PLGZD\�
SRLQW�LQ�DQ�RLO�SLSHOLQH�IURP�%DNX��$]HUEDLMDQ��WR�&H\KDQ��7XUNH\��*HRUJLD�LV�RQ�WKH�PLQGV�RI�
SROLF\�PDNHUV�DQG�PXOWLQDWLRQDOV�DOLNH��3ROLWLFDO�VWDELOLW\�LV�JRLQJ�WR�EH�PDMRU�LVVXH�IRU�DOO��
�
7KH�WKUHH�ELJ�SUREOHPV�IDFLQJ�WKH�6RXWK�&DXFDVXV�DFXWHO\�DIIHFW�*HRUJLD��7KH�ILUVW�LV�5XVVLD
V�
UHOXFWDQFH� WR� UHOLQTXLVK� LWV� KHJHPRQ\� LQ� WKH� UHJLRQ�� 6HFRQG� LV� WKH� SUHVHQFH� RI� VHSDUDWLVW�
IDFWLRQV� LQ�PDQ\�UHJLRQV� LQ�DQG�VXUURXQGLQJ�*HRUJLD���PRVW�PLOLWDQWO\��&KHFKQ\D��7KH�WKLUG�
LVVXH� FHQWUHV� RQ� WKH� UHJLRQ
V� ODUJH� RLO� DQG� JDV� UHVHUYHV�� ZKLFK� DWWUDFW� SRZHUIXO� IRUHLJQ�
LQWHUHVWV��'HVSLWH�UHFHQW�WHQVLRQV�RYHU�WKH�SUHVHQFH�RI�&KHFKHQ�ILJKWHUV�LQ�WKH�3DQNLVL�*RUJH��
RSHQ� ZDU� EHWZHHQ� *HRUJLD� DQG� 5XVVLD� LV� XQOLNHO\�� EXW� HYHQ� LI� *HRUJLD
V� H[WHUQDO� ERUGHUV�
UHPDLQ� LQWDFW�� WKH� FRXQWU\¶V� LQWHULRU� LV� IDU� IURP� VWDEOH� DQG� FRQGLWLRQV� DSSHDU� WR� EH�
GHWHULRUDWLQJ�IXUWKHU��



�

,Q�FRPSDULVRQ�ZLWK�LWV�QHLJKERXUV��$]HUEDLMDQ�DQG�5XVVLD��*HRUJLD�KDV�IHZ�QDWXUDO�UHVRXUFHV��
,W�UHPDLQV�RQH�RI�WKH�SRRUHVW�RI�WKH�)RUPHU�6RYLHW�8QLRQ��)68��FRXQWULHV��3HU�FDSLWD�DQQXDO�
LQFRPH�LV�DURXQG��������FRPSDUHG�ZLWK������LQ�$]HUEDLMDQ���������LQ�5XVVLD�DQG��������LQ�
7XUNH\��,W� LV�HWKQLFDOO\�GLYLGHG������RI� LWV�SRSXODWLRQ�DUH�QRW�HWKQLF�*HRUJLDQV���DQG�6RXWK�
2VVHWLD��$ENKD]LD�DQG�$GMDULD�KDYH�DOO�VRXJKW�LQGHSHQGHQFH��1RZ�WKH�LPSRYHULVKHG�VRXWKHUQ�
SURYLQFH�RI� -DYDNKHWL��DQ�HWKLF�$UPHQLDQ�GRPLQDWHG�DUHD�� LV� LQGLFDWLQJ�WKDW� LW�� WRR��ZDQWV�D�
PXFK�JUHDWHU�GHJUHH�RI�SROLWLFDO�DXWRQRP\�WKDQ�7ELOLVL�LV�OLNHO\�WR�JUDQW���
�
+RSHV� WKDW� WKH� QHZ�%DNX�7ELOLVL�&H\KDQ� �%7&�� SLSHOLQH�PLJKW�PDVVLYHO\� HQULFK� WKH� FRXQWU\�
DUH� OLNHO\�WR�EH�D�SLSHGUHDP��2Q���'HFHPEHU�3UHVLGHQW�6KHYDUGQDG]H�VLJQHG�DQ�DJUHHPHQW�
WR�DOORZ� WKH�SLSHOLQH� FRQVWUXFWLRQ� WR�JR�DKHDG��GHVSLWH�SROOLQJ�GDWD� VXJJHVWLQJ� WKDW����SHU�
FHQW� RI� WKH� *HRUJLDQ� SXEOLF� RSSRVH� WKH� SURSRVHG� URXWH�� (QYLURQPHQWDO� SURWHVWV� DJDLQVW�
EXLOGLQJ� WKH� SLSHOLQH� WKURXJK� WKH� HFRORJLFDOO\�VHQVLWLYH� %RUMRPL� *RUJH� �ZKLFK� LQFOXGHV� D�
QDWXUH� UHVHUYH��DUH� OLNHO\� WR�HVFDODWH�� )XUWKHUPRUH��HYHQ�EHIRUH�QHJRWLDWLRQV� ILQLVKHG� WKHUH�
ZHUH�PXUPXUV�RI�GLVFRQWHQW�ZKHQ�LW�HPHUJHG�WKDW�FRPSDUDWLYHO\�IHZ�RI�WKRVH�HPSOR\HG�WR�
ZRUN�RQ�FRQVWUXFWLRQ�ZRXOG�EH�QDWLYH�*HRUJLDQV��'LVFRQWHQW�ZLOO�VSUHDG�LI�LW�WXUQV�RXW�WKDW�WKH�
JRYHUQPHQW�FRXOG�KDYH�QHJRWLDWHG�PRUH�IDYRXUDEOH�UDWHV�IURP�SLSHOLQH�RSHUDWRUV���
�
7KRXJK�SUR�:HVWHUQ��DQG�JHQHUDOO\� UHJDUGHG�DV� WKH�EHVW�PDQ�IRU�D�EDG� MRE��6KHYDUGQDG]H�
KDV�IDLOHG�WR�VWHP�*HRUJLD
V�GHVFHQW�LQWR�DQDUFK\��6HYHUDO�DWWHPSWV�KDYH�EHHQ�PDGH�RQ�KLV�
OLIH� �� HLWKHU� E\� VXSSRUWHUV� RI� KLV� RXVWHG� SUHGHFHVVRU� �UXPRXUV� WKDW� *DPVDNKXUGLD� OLYHV�
SHUVLVW��� RU� E\� WKH� .UHPOLQ�� WKH� IRUPHU� LPSHULDO� SRZHU�� ZKLFK� FRQWDLQV�PDQ\� RIILFHUV� ZKR�
FRQWLQXH� WR� WKLQN� 6KHYDUGQDG]H� D� WUDLWRU� IRU� KLV� UROH� LQ� WKH�8665¶V� LPSORVLRQ�� ,Q� ����� WKH�
6KHYDUGQDG]H�JRYHUQPHQW�ZDV�DOPRVW�EURXJKW�GRZQ�E\�VWUHHW�SURWHVWV�ZKHQ�WKH�SUHVLGHQW�
DWWHPSWHG�WR�UHVLVW�SUHVVXUH�WR�VDFN�KLV�ZLGHO\�ORDWKHG�6HFXULW\�0LQLVWHU�.DNKD�7DUJDPDG]H��
DQG� KH� ZDV� SXW� LQ� WKH� XQFRPIRUWDEOH� SRVLWLRQ� RI� KDYLQJ� WR� SURYH� WR� IRUHLJQ� FULWLFV� WKDW�
*HRUJLD�ZDVQ
W�D�
IDLOHG�VWDWH
���
�
1RZ�*HRUJLD�ZDONV�D�WLJKWURSH�EHWZHHQ�WKH�5XVVLDQ�EHDU�DQG�WKH�$PHULFDQ�HDJOH��,QHYLWDEO\�
DWWHPSWV� WR� SODFDWH� RQH� DOPRVW� LQYDULDEO\� GLVSOHDVH� WKH� RWKHU�� 7KRXJK� KH� PXVW� ILQG�
FRQVRODWLRQ� LQ� WKH� IDFW� WKDW� KH� KDV� QR� FRKHUHQW� RSSRVLWLRQ�ZLWKLQ� WKH�*HRUJLDQ� SDUOLDPHQW��
WKLV�ODFN�RI�HIIHFWLYH�RSSRVLWLRQ�LV�QRW�D�UHVXOW�RI�WKH�SUHVLGHQW¶V�SROLWLFDO�PDQRHXYULQJ��EXW�RI�
WKH�FRXQWU\¶V�PDQ\� ILVVXUHV��ZKLFK�PD\�VSOLW�ZLGH�RSHQ�ZKHQ�6KHYDUGQDG]H¶V� WHUP�HQGV� LQ�
������*RYHUQPHQW�FRQWURO� UXQV�RQO\�KDSKD]DUGO\�EH\RQG�WKH�7ELOLVL�FLW\�ERUGHU��7KH�IXUWKHU�
IURP�WKH�FDSLWDO��WKH�PRUH�DXWRQRP\�*HRUJLD
V�SURYLQFHV�HQMR\���VRPH�DUH�OLWWOH�EHWWHU�WKDQ�
IHXGDO� ILHIGRPV�� :LWKRXW� QDWLRQDO� SDUWLHV�� RU� HYHQ� HIIHFWLYH� FRDOLWLRQV�� UXOLQJ� *HRUJLD� DV� D�
FROOHFWLYH�HQWLW\�LV�QHDU�LPSRVVLEOH��
�
2Q�6HSWHPEHU����ODVW�\HDU�3UHVLGHQW�3XWLQ�ZDUQHG�KLV�*HRUJLDQ�FRXQWHUSDUW�WKDW�XQOHVV�WKH�
UDLGV�LQWR�5XVVLD�E\�&KHFKHQ�UHEHOV�DQG�PXMDKHGLQ�EDVHG�LQ�WKH�3DQNLVL�*RUJH�ZHUH�KDOWHG��
5XVVLD¶V�DUP\�ZRXOG�GR�ZKDW�WKH�*HRUJLDQ�DUP\�FRXOG�QRW��RU�ZRXOG�QRW���DQG�VRUW�RXW�WKH�
SUREOHP� LWVHOI�� 7HQVLRQ� DOVR� VSULQJV� IURP� 7ELOLVL
V� UHIXVDO� WR� H[WUDGLWH� WR� 5XVVLD� YDULRXV�
&KHFKHQV�DFFXVHG�RI�WHUURULVP��7KH�'XPD�DFFXVHV�3UHVLGHQW�6KHYDUGQDG]H
V�JRYHUQPHQW�RI�
JLYLQJ� WDFLW� VXSSRUW� WR�&KHFKHQ� UHEHOV��7KRXJK�&KHFKHQ� ILJKWHUV�DQG� UHIXJHHV�KDYH� LQGHHG�
IOHG� WR� 3DQNLVL�� WKH� VXJJHVWLRQ� WKDW� 0U� 6KHYDUGQDG]H� JDYH� WKHP� WKH� JUHHQ� OLJKW� LV�
H[DJJHUDWHG��4XLWH�VLPSO\�*HRUJLDQ�VHFXULW\�IRUFHV�ODFN�WKH�PHDQV�WR�SUHYHQW�&KHFKHQV�IURP�
PRYLQJ� DFURVV� ZKDW� LV� D� YHU\� SRURXV� ERUGHU�� GHVSLWH� DQ� HVFDODWLQJ� 86� PLOLWDU\� DVVLVWDQFH�
SURJUDPPH��
�
5XVVLDQ�UHSULVDOV���LQ�WKH�IRUP�RI�ERPELQJ�UDLGV�LQWR�*HRUJLDQ�WHUULWRU\���ORRNHG�VHW�WR�VSDUN�
RSHQ� ZDU� EHWZHHQ� WKH� WZR� FRXQWULHV� LQ� $XJXVW� ����� XQWLO� WKH� 86� LQWHUYHQHG�� 0U�
6KHYDUGQDG]H� DJUHHG� WR� MRLQW� SROLFLQJ� RI� WKH� JRUJH�ZLWK�5XVVLDQ� IRUFHV�� DQG�ZDV� SURPSWO\�
DFFXVHG�E\�KLV�HQHPLHV� LQ�SDUOLDPHQW�RI�FDYLQJ� LQ�WR�5XVVLDQ� LPSHULDOLVP��7KHVH�FKDOOHQJHV�
DUH�V\PSWRPDWLF�RI�WKH�EURDGHU�WHQVLRQV�IDFHG�E\�6KHYDUGQDG]H¶V�JRYHUQPHQW��
�



�

$ENKD]LD�
�
,Q�$ENKD]LD�5XVVLDQV�SHDFHNHHSHUV�DUH�VXSSRVHG�WR�EH�HQIRUFLQJ�D�FHDVHILUH�EHWZHHQ�$ENKD]�
VHSDUDWLVWV�DQG�*HRUJLD��EXW�LQ�$XJXVW�WKH�5XVVLDQ�JRYHUQPHQW�PDGH�WKH�SURYRFDWLYH�PRYH�
RI� RIIHULQJ� WKH� $ENKD]� SHRSOH� 5XVVLDQ� SDVVSRUWV�� ,W� ZDV� ZLGHO\� LQWHUSUHWHG� DV� D� ELG� WR�
XQGHUPLQH�WKH�6KHYDUGQDG]H¶V�DXWKRULW\�DQG��WKXV��HQFRXUDJH�VHSDUDWLVP���
�
'XULQJ� WKH� �������� ZDU�� WKH� 'XPD� LQ� 0RVFRZ� FRQVLVWHQWO\� DGRSWHG� SUR�$ENKD]�� DQWL�
*HRUJLDQ� SRVLWLRQV�� 7KRVH� UHVROXWLRQV� KDUGHQHG� LQWR� DFWLRQV�� DQG� LW� LV� QRZ�ZLGHO\� EHOLHYHG�
WKDW� WKH� 3XWLQ� JRYHUQPHQW� LV� ZDJLQJ� D� SUR[\� ZDU� DJDLQVW� 6KHYDUGQDG]H¶V� JRYHUQPHQW� LQ�
$ENKD]LD
V�.RGRUL�*RUJH��5XVVLD�LV�DOVR�DFFXVHG�RI�GHOLEHUDWHO\�XQGHUPLQLQJ�WKH�81
V�%RGHQ�
$FFRUG��GHVLJQHG�WR�EULQJ�SHDFH�WR�WKH�UHJLRQ��
�
*HRUJLD� IHDUV� WKDW� LWV� SRZHUIXO� QRUWKHUQ� QHLJKERXU� PLJKW� EH� JLYHQ� FDUWH� EODQFKH� LQ� WKH�
&DXFDVXV��LQ�H[FKDQJH�IRU�5XVVLD�FDVWLQJ�LWV�6HFXULW\�&RXQFLO�YRWH�LQ�IDYRXU�RI�WKH�
WRXJK�QHZ
�
UHVROXWLRQ� UHTXLULQJ� ,UDT� WR� UH�DGPLW� 81� ZHDSRQV� LQVSHFWRUV�� 7KHVH� WKHRULHV� DUH�� DV� \HW��
XQSURYHQ��%XW�VXFK�SURWHFWLRQ�DV�LV�DIIRUGHG�WKH�FRXQWU\�E\�IRUHLJQ��FRPPHUFLDO��LQWHUHVWV�LQ�
WKH� UHJLRQ� PD\� YDQLVK� RQFH� 6DGGDP� +XVVHLQ� LV� WRSSOHG�� DQG� ,UDT¶V� RLO� UHVHUYHV� JXVK�
ZHVWZDUG��
�
6RXWK�2VVHWLD�

&RUUXSWLRQ� LQ� 6RXWK� 2VVHWLD�� DQRWKHU� RI� WKH� QXPHURXV� VHOI�SURFODLPHG� UHSXEOLFV� ZLWKLQ�
*HRUJLD�� LV� XQGHUVWRRG� WR� EH� WKH� H[SODQDWLRQ� IRU� WKH� PDVVLYH�� ODZOHVV� QR�PDQ
V� ODQG� WKDW�
H[LVWV� EHWZHHQ� 7ELOLVL� DQG� WKH� 5XVVLDQ� ERUGHU�� 6RXWK� 2VVHWLDQ� RIILFLDOV� URXWLQHO\� UHIXVH� WR�
UHFRJQLVH� WKH� YDOLGLW\� RI� *HRUJLDQ� SDVVSRUWV� DQG� YLVDV�� &RUUXSW� JRYHUQPHQW� RIILFLDOV� WUDGH�
FRQWUDEDQG���JXQV��FLJDUHWWHV��GUXJV�DQG�RLO���ZLWK�5XVVLDQ�SHDFHNHHSHUV��&KHFKHQ�JXHUULOODV�
DQG�ORFDO�JDQJVWHUV���
�
3UHVLGHQW�6KHYDUGQDG]H
V�IUHTXHQWO\�H[SUHVVHG�GHVLUH�WKDW�*HRUJLD�MRLQ�1$72�PHDQV�WKDW�WKH�
SUHVHQFH� RI� 86� PLOLWDU\� DGYLVRUV� LQ� WKH� UHJLRQ� PD\� DFWXDOO\� H[DFHUEDWH� FXUUHQW� SUREOHPV��
$PHULFDQ� DQG� *HRUJLDQ� VROGLHUV�� LQ� WKHRU\� WKHUH� WR� KXQW� GRZQ�PHPEHUV� RI� $O� 4DHGD�� DUH�
DVVXPHG� WR� EH� WKH� YDQJXDUG� RI� D� MRLQW� 1$72�� *HRUJLDQ� DWWHPSW� WR� UHFODLP� WKH� UHJLRQ� E\�
IRUFH�� ,I� WKLV�ZDV� WKH�SODQ�� LW� KDV�EDFNILUHG��GULYLQJ� 6RXWK�2VVHWLD� IXUWKHU� LQWR� WKH�DUPV�RI�
5XVVLD�� DQG� LQFLWLQJ� WKRVH� 5XVVLDQ� JHQHUDOV�ZKR� IHDU� 1$72� HQFLUFOHPHQW�� (GXDUG� .RNR\W\��
SUHVLGHQW�RI�WKH�XQUHFRJQLVHG�UHSXEOLF�KDV�DQQRXQFHG�SODQV�WR�FUHDWH�D��QHZ��PRELOH��������
VWURQJ�SURIHVVLRQDO�DUP\�E\�WKH�HQG�RI�������2Q�WKDW�EDVLV�DORQH�D�UHVXPSWLRQ�RI�KRVWLOLWLHV�
ZLWK�*HRUJLD�ORRNV�LQFUHDVLQJO\�OLNHO\��
�
-DYDNKHWL�
�
7KH�SRWHQWLDO�IRU�XQUHVW�FRXOG�DOVR�EHFRPH�DFXWH�LQ�-DYDNKHWL��ZKHUH�WKH�&KULVWLDQ�SRSXODWLRQ�
RSSRVHV� WKH� %7&� SLSHOLQH� SURMHFW� DV� D� FRQVHTXHQFH� RI� DQ� DWDYLVWLF� PLVWUXVW� RI� $QNDUD��
-DYDNKV� IHDU� WKDW�� EHFDXVH� RI� WKH� SLSHOLQH�� 7XUNH\
V� LQIOXHQFH� LV� VHW� WR� JURZ� WKURXJKRXW�
6RXWKHUQ�*HRUJLD��'XH�WR�EH�FRPSOHWHG�LQ�������WKH�SLSH�ZLOO�KDYH�WR�SDVV�WKURXJK�7ELOLVL�DQG�
WKH�%RU]KRPL�*RUJH�� MXVW� D� IHZ�GR]HQ� NLORPHWUHV� QRUWK� RI� WKH� UHJLRQDO� FDSLWDO� $NKDONDODNL��
7KH� JRYHUQPHQW� VXVSHFWV� WKDW� -DYDNK� VHSDUDWLVWV� VHHN� WR� IRUPDOO\� DOLJQ� WKHLU� UHJLRQ� WR�
QHLJKERXULQJ�$UPHQLD��
�
,QVHFXULW\�IRU�([SDWULDWHV�
�
,Q� UHFHQW� \HDUV� DWWDFNV� RQ� IRUHLJQHUV� LQ� 7ELOLVL� KDYH� EHFRPH� VR� FRPPRQ� WKDW� VXFK� DFWLYLW\�
TXDOLILHV� IRU� LWV� RZQ� VSHFLDO� GHVLJQDWLRQ� XQGHU�*HRUJLDQ� ODZ�� 5HFHQW� YLFWLPV� RI� [HQRSKRELF�
DWWDFNV� LQFOXGH�WKH�86�HPEDVV\�DWWDFKp��D�5XVVLDQ�HPEDVV\�RIILFHU��WKH�)UHQFK�9LFH�&RQVXO�
DQG� VHYHUDO�*HUPDQ� WRXULVWV��7KHUH� KDV�EHHQ�D� VSDWH�RI� FDU�MDFNLQJV� WKDW�DSSHDU� WR� WDUJHW�
$PHULFDQ� 1*2V�� 'HDWK� WKUHDWV� ZHUH� PDGH� WR� WKH� PDQDJHU� RI� WKH� *HUPDQ�IXQGHG�



�

0LFURILQDQFH�%DQN�RI�*HRUJLD�DQG�6DGL�6KDULSRY�� WKH� IDWKHU�RI�/8.RLO¶V�9LFH�3UHVLGHQW�9DJLW�
6KDULSRY��ZDV�NLGQDSSHG�DQG�PXUGHUHG�LQ�'HFHPEHU��
�
5HFHQWO\�� DV� LQ�&RORPELD�� NLGQDSSLQJ�KDV� EHFRPH�D� FRPSDUDWLYHO\� ULVN�IUHH�ZD\� RI�PDNLQJ�
PRQH\�JLYHQ�WKH�PLQLPDO�FKDQFHV�RI�JHWWLQJ�FDXJKW��:KHWKHU�RU�QRW�WKH�:HOVK�EDQNHU�3HWHU�
6KDZ�ZDV�D�YLFWLP�RI�NLGQDS�IRU�D�IHH�JDQJV�LV�D�VXEMHFW�RI�FRQIXVLRQ��+LV�NLGQDSSHUV��LW�QRZ�
VHHPV�� ZHUH� DOPRVW� FHUWDLQO\� QRW� &KHFKHQV�� DQG� PD\� KDYH� EHHQ� SROLFHPHQ� DFWLQJ� XQGHU�
RUGHUV� IURP� ,QWHULRU�0LQLVWU\�RIILFLDOV�ZKR� VROG� KLP�RQ� WR�DQRWKHU�JURXS��6KDZ�KLPVHOI� KDV�
DFFXVHG�WKH�$JULFXOWXUH�0LQLVWHU��'DYLG�.LUYDOLG]H��RI�RUJDQLVLQJ�KLV�DEGXFWLRQ��:KDW�LV�FHUWDLQ�
LV�WKDW�WKH�QDVFHQW�NLGQDS�LQGXVWU\�LQ�*HRUJLD�LV�IORXULVKLQJ�EHFDXVH�RI�HQGHPLF�FRUUXSWLRQ�DW�
HYHU\�OHYHO�RI�ODZ�HQIRUFHPHQW���
�
:KDW¶V� PRUH� WKH� NLGQDSSLQJ� LV� DIIHFWLQJ� WKH� JRYHUQPHQW¶V� VSHQGLQJ� SRZHU�� 7KH� (8� ORRNV�
XQOLNHO\� WR� UHVXPH� LWV� DLG� SURJUDPPH� WR� *HRUJLD� XQWLO� LW� FDQ� EH� SURYHQ� WKDW� JRYHUQPHQW�
DJHQWV�ZHUHQ¶W�LQYROYHG�LQ�WKH�6KDZ�NLGQDS��

&KHFKQ\D�
�
$IWHU� WKH� 
1RUG�2VW
�KRVWDJH� WUDJHG\� LQ�0RVFRZ� LQ�2FWREHU��5XVVLD�VHHPV� WR�KDYH� WKH� WDFLW�
FRQVHQW� RI� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� SURVHFXWH� LWV� ZDU� LQ� &KHFKQ\D� ZLWK� DV� PXFK�
IHURFLW\� DV� LW� GHHPV� QHFHVVDU\�� $OUHDG\� WKH� YLOODJH� IURP� ZKLFK� WKH� FKLHI� 1RUG�2VW� VKDNLVW�
�VXLFLGH�ERPEHU���0RVYDU�%DUD\HY��KDLOHG�KDV�EHHQ�UD]HG��-RXUQDOLVWV�DUH�QR� ORQJHU�DOORZHG�
LQWR�&KHFKQ\D��DQG�WKH�VLOHQFH�RI�KXPDQ�ULJKWV�JURXSV�GHDIHQV���
�
7KH�&KHFKHQV¶�HOHFWHG�OHDGHU��$VODQ�0DVNKDGRY��LV�LQ�WKH�SRVLWLRQ�RI�<DVVLU�$UDIDW�WR�3XWLQ¶V�
$ULHO� 6KDURQ�� +LV� JXHUULOODV� VWLOO� ILJKW� WKH� 5XVVLDQV�� EXW� KH� LV� LQFUHDVLQJO\� VLGHOLQHG� E\�
IXQGDPHQWDOLVW� IDFWLRQV� ZLWKLQ� WKH� JXHUULOOD� DUP\� ZKR� ZDQW� WR� FUHDWH� DQ� ,VODPLF� FDOLSKDWH�
DFURVV�&KHFKQ\D��'DJHVWDQ�DQG�,QJXVKHWLD��DQG�E\�D�.UHPOLQ�WKDW�WKLQNV�KLP�LUUHOHYDQW�DQG�
UHIXVHV� WR� QHJRWLDWH�ZLWK� KLV� UHSUHVHQWDWLYHV�� 7KLV� LV� D� UHFLSH� IRU� LQFUHDVHG�EUXWDOLW\� DQG� D�
IORRG�RI�UHIXJHHV�WKDW�FRXOG�GHVWDELOLVH�*HRUJLD��RU�GUDZ�LW�PRUH�FORVHO\�LQWR�WKH�ZDU��
�
$OWKRXJK�WKH�5XVVLDQ�'XPD�DFNQRZOHGJHV�WKH�QHHG�WR�UHLQ�LQ�WKH�5XVVLDQ�DUP\�LQ�&KHFKQ\D��
ZKHUH� KXPDQ� ULJKWV� DEXVHV� DQG� SURILWHHULQJ� DUH� ULIH�� LW� KDV� VKRZQ� IHZ� VLJQV� RI� GRLQJ� VR��
3XWLQ� VDFNHG� *HQHUDO� *HQQDG\� 7URVKHY� ODWH� LQ� ����� IRU� GHI\LQJ� 'HIHQFH� 0LQLVWHU� 6HUJHL�
,YDQRY��EXW�ZKHWKHU�KH�FDQ�FKDQJH�DUP\�FXOWXUH�LQ�DQ\�ODVWLQJ�ZD\�LV�GRXEWIXO��%XW�ZLWKRXW�
PLOLWDU\� UHIRUP�5XVVLD�ZLOO� QHYHU�ZLQ� WKH�ZDU� RI� DWWULWLRQ� DQG� WKH� DUP\¶V� EUXWDOLW\�ZLOO� RQO\�
GUDZ�PXMDKHGLQ�IURP�DFURVV�WKH�0XVOLP�ZRUOG�WR�ILJKW�LQ�WKH�&DXFDVXV���
�
7KLV� LV�QRW�D�FRQIOLFW� WKDW� FDQ�EH�VROYHG�PLOLWDULO\��DQG�FHUWDLQO\�QRW�ZLWK� FRXQWHULQVXUJHQF\�
PHWKRGV�WKDW�EUXWDOLVH�FLYLOLDQV��$V�3XWLQ�VWDPSV�GRZQ�RQ�&KHFKHQ�VHSDUDWLVWV�� WKH� OHYHO�RI�
UHVHQWPHQW� DFURVV� &KHFKQ\D� GHHSHQV�� ,W� LV� D� FRQIOLFW� WKDW� KDV� EHHQ� H[DFHUEDWHG� DQG�
H[SORLWHG� E\� $O� 4DHGD� IRU� DW� OHDVW� IRXU� \HDUV�� 7KH�PRUH� DJJUHVVLYH� WKH� FRXQWHULQVXUJHQF\�
WDFWLFV�EHFRPH��WKH�HDVLHU�LW�LV�IRU�LQWHUQDWLRQDO�,VODPLVW�LQIOXHQFHV�WR�SOD\�XSRQ�WKH�VLWXDWLRQ��
�
(YHQ�3XWLQ¶V�DVVHUWLRQ�WKDW�WKH�&KHFKHQ�SUREOHP�LV�ZHOO� LQ�KDQG��ULQJV�LQFUHDVLQJO\�KROORZ�±�
RQ� ��WK� 'HFHPEHU� ��� SHRSOH� ZHUH� NLOOHG� LQ� D� ERPE� DWWDFN� RQ� WKH� 5XVVLDQ�LPSRVHG�
JRYHUQPHQW�EXLOGLQJV�LQ�*UR]Q\��$NKPHG�=DNDHY��D�KLJK�UDQNLQJ�&KHFKHQ�HQYR\�DUUHVWHG�DW�
D� VXPPLW� LQ� &RSHQKDJHQ�� DSSHDUHG� WR� VXJJHVW� LQ� WKH�ZDNH� RI� 1RUG�2VW� WKDW� WKH� &KHFKHQ�
WHUURULVWV
� QH[W� WDUJHW� FRXOG�ZHOO� EH� RQH� RI� 5XVVLD
V� UXQ�GRZQ� DQG� SRRUO\� JXDUGHG� QXFOHDU�
IDFLOLWLHV��7KXV��WKH�SUHVHQFH�RI�&KHFKHQ�ILJKWHUV�DQG�SHUKDSV�$O�4DHGD�LQ�WKH�3DQNLVL�*RUJH�
EHFRPH�DQ�LVVXH�RI�FULWLFDO�LQWHUQDWLRQDO�VHFXULW\���

�
2XWORRN�
�

�� ,Q� UHODWLYH� WHUPV�*HRUJLD�VHHPV�VWDEOH�DW� WKH�PRPHQW��3UHVLGHQW�3XWLQ�DSSHDUV� WR�
KDYH�DEDQGRQHG�GLUHFW�FRQIURQWDWLRQ�IRU�QRZ��$O�4DHGD�WKUHDWV�WR�IRUHLJQ�EXVLQHVV�
LQWHUHVWV�KDYH�QRW�\HW�PDWHULDOLVHG��,VODPLVWV�DQG�&KHFKHQ�VHSDUDWLVWV�KDYH�QRW��VR�



� ��

IDU�� WDUJHWHG�:HVWHUQ� LQWHUHVWV� LQ� WKH�&DXFDVXV�� WKRXJK�5XVVLD
V�%DNX�1RYRURVVLFN�
SLSHOLQH� LV� DWWDFNHG� UHJXODUO\�� +RZHYHU�� WKH� VLJQV� DUH� WKDW� *HRUJLD�PD\� UHSUHVHQW�
HQKDQFHG�VHFXULW\�ULVN�DW�WKLV�FULWLFDO�WLPH��

�
�� 7KH�VLWXDWLRQ�LQ�&KHFKQ\D�ORRNV�VHW�WR�GHWHULRUDWH��PRUH�UHIXJHHV�DUH�OLNHO\�WR�HQWHU�

*HRUJLD� DV� D� UHVXOW�� DQG�ZLWK� WKHP�PD\� FRPH� JXHUULOODV�� ,I� 6KHYDUGQDG]H� FDQQRW�
VWRS�WKH�ILJKWHUV�FRPLQJ��5XVVLD�ZLOO�KDYH�D�GHFHQW�FDVH�XQGHU� LQWHUQDWLRQDO� ODZ�WR�
SXUVXH�WKHP�DFURVV�WKH�ERUGHU��

�
�� $O�4DHGD¶V�VHFRQG�LQ�FRPPDQG��$\PDQ�DO�=DZDKLUL�KDV�VDLG�WKDW�WHUURULVWV�ZLOO�QRZ�

WDUJHW� 86� LQWHUHVWV� DURXQG� WKH� ZRUOG�� DQG� WKHVH� DUH� SDUWLFXODUO\� H[SRVHG� LQ� WKH�
&DXFDVXV�DQG�*HRUJLD���

�
�� $PHULFD�LV�EHFRPLQJ�LPSDWLHQW��$Q�DWWDFN�RQ�,UDT�±�OLNHO\�WR�LQIODPH�0XVOLP�RSLQLRQ���

LV�ORRPLQJ�DQG�PXMDKHGGLQ�DUH�DOPRVW�FHUWDLQ�WR�IORRG�LQWR�&KHFKQ\D�WR�ILJKW��7KH\�
ZLOO� QRW� VWRS� WKHUH�� DQG� PD\� WDUJHW� :HVWHUQ� LQWHUHVWV� LQ� *HRUJLD�� 7KH� QHZ� %7&�
SLSHOLQH�SUHVHQWV�D�WHPSWLQJ�WDUJHW�IRU�WHUURULVWV�LQ�WKHLU�ZDU�RQ�µLPSHULDOLVP¶���

�
�� 7KHUH� LV� WKH� IXUWKHU� GDQJHU� WKDW� VHFHVVLRQLVWV� LQ� -DYDNKHWL�� DQ� DUHD� FORVH� WR� WKH�

SLSHOLQH��PLJKW� EHFRPH�PLOLWDQW�� DQG� D� ULVN� WKDW�ZDU�ZLOO� EUHDN� RXW� DJDLQ� EHWZHHQ�
6RXWK�2VVHWLD�DQG�*HRUJLD���

�
�� 6KHYDUGQDG]H¶V� JRYHUQPHQW� VKRZV� IHZ� VLJQV� RI� WDFNOLQJ� WKH� UDPSDQW� FULPH� DQG�

FRUUXSWLRQ�LQ�*HRUJLD��DV�PDQ\�RI�KLV�RIILFLDOV�DUH�FRPSOLFLW�LQ�LW��+H�FDQQRW�VWDQG�IRU�
UH�HOHFWLRQ� LQ�������VR�WKHUH� LV�D�GLVWLQFW�FKDQFH�WKDW� WKH�FRXQWU\�ZLOO�GHVFHQG� LQWR�
UHQHZHG�ZDUORUGLVP�ZKHQ�KLV�WHUP�H[SLUHV��

�
)XUWKHU�LQIRUPDWLRQ��-DQXVLDQ�6HFXULW\�5LVN�0DQDJHPHQW�LV�WKH�VSHFLDOLVW�SROLWLFDO�ULVN�DQG�
VHFXULW\� VXEVLGLDU\� RI� 7KH� 5LVN� $GYLVRU\� *URXS� /WG�� )RU� IXUWKHU� LQIRUPDWLRQ� SOHDVH� YLVLW�
ZZZ�MDQXVLDQ�FRP���
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