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��
$Q� DQDO\VLV� RI� LQWHUQDWLRQDO� VHFXULW\� LVVXHV� FRPSLOHG� E\� VHFXULW\� SURIHVVLRQDOV� IRU� EXVLQHVV�
OHDGHUV�DQG�WKRVH�WKDW�DGYLVH�WKHP�
��
7KLV�PRQWK�ZH�FRQVLGHU�WKH�LPSDFW�RI�WKH�UHFHQW�WHUURULVW�DWWDFNV�LQ�<HPHQ�DQG�%DOL�XSRQ�WKH�
HFRQRPLHV� RI� WKRVH� FRXQWULHV�� DQG� DVVHVV� WKH� SRWHQWLDO� IRU� IXUWKHU� VHOHFWLRQ� RI� HFRQRPLF�
WDUJHWV�E\�$O�4DHGD�DQG�LWV�DVVRFLDWH�JURXSV��5HFHQW�VWDWHPHQWV�E\�2VDPD�ELQ�/DGHQ�DQG�KLV�
GHSXW\�� $\PDQ� DO�=DZDKLUL�� KDYH� PDGH� FOHDU� WKHLU� LQWHQWLRQ� WR� YLJRURXVO\� WDUJHW� ZHVWHUQ�
HFRQRPLF�LQWHUHVWV��,V�LW�VLPSO\�UKHWRULF�RU�LV�D�QHZ�IURQW�RSHQLQJ�LQ�$O�4DHGD¶V�ZDU"�
�
:H�DUJXH��
�
��(FRQRPLF�WDUJHWLQJ�LV�QRZ�D�NH\�HOHPHQW�RI�$O�4DHGD¶V�VWUDWHJ\�
��$O�4DHGD�ZLOO�WDUJHW�IRUHLJQ�LQYHVWRUV�LQ�ZHDN�HFRQRPLHV�LQ�RUGHU�WR�JDLQ�D�IRRWKROG�
��,W�ZLOO�FRQWLQXH�WR�VHHN�WR�FDXVH�PD[LPXP�KDUP�WR�WKH�86�HFRQRP\�
��7KH�WRXULVP�DQG�RLO�LQGXVWULHV�DUH�DW�SDUWLFXODU�ULVN�
��0DULQH��HQJLQHHULQJ��LQVXUDQFH�DQG�ILQDQFLDO�PDUNHWV�DUH�DOVR�H[SRVHG�
�
��
$O�4DHGD�LV�EDFN�LQ�EXVLQHVV��7KH�VPRNLQJ��VKDWWHUHG�KXOO�RI�WKH�)UHQFK�VXSHUWDQNHU�/LPEXUJ�
ZDV�WKH�ILUVW�LQGLFDWLRQ�WKDW�2VDPD�ELQ�/DGHQ¶V�QHWZRUN�ZDV�JHDULQJ�XS�IRU�D�UHQHZHG�EXUVW�
RI� DFWLYLW\�� /HVV� WKDQ� D�ZHHN� ODWHU� WKH� 6DUL� &OXE� LQ� .XWD�� %DOL�� ZDV� UHGXFHG� WR� DVKHV� LQ� D�
KRUULI\LQJ�DWWDFN�WKDW�FDXVHG�PDVV�FDVXDOWLHV��WKH�ODUJHVW�VLQFH�������%HWZHHQ�WKHVH�LQFLGHQWV�
RQH�86�PDULQH�ZDV�NLOOHG�DQG�DQRWKHU�ZRXQGHG�ZKHQ�86�WURRSV�RQ�H[HUFLVH�LQ�.XZDLW�FDPH�
XQGHU�ILUH�IURP�WZR�PHQ�DFWLQJ�LQ�WKH�QDPH�RI�$O�4DHGD��7KXV�WKH�ILUVW�DQQLYHUVDU\�RI�WKH�86�
LQYDVLRQ�RI�$IJKDQLVWDQ�VDZ�WKH�PRVW�LQWHQVH�IUHTXHQF\�RI�$O�4DHGD�DWWDFNV�\HW�H[SHULHQFHG��
7ZR� RI� WKH� WKUHH� DWWDFNV� ZHUH� VTXDUHO\� DLPHG� DW� FLYLOLDQ� FRPPHUFLDO� WDUJHWV�� VHHPLQJO\�
GHPRQVWUDWLQJ� $O� 4DHGD¶V� GHWHUPLQDWLRQ� WR� EXLOG� XSRQ� WKH� HFRQRPLF� LPSDFW� RI� WKH� :RUOG�
7UDGH�&HQWHU�DWWDFN��DQG�DOVR�LWV�FKDUDFWHULVWLF�FDSULFLRXVQHVV�LQ�WKH�QDWXUH�DQG�ORFDWLRQ�RI�LWV�
WDUJHW�VHOHFWLRQ��
�
7KH� /LPEXUJ�ZDV� DWWDFNHG� LQ� WKH�*XOI� RI� $GHQ� RQ� �WK� 2FWREHU�ZLWK� WKH� ORVV� RI� RQH� OLIH�� D�
%XOJDULDQ� FUHZPHPEHU�� :H� QRZ� NQRZ� WKDW� D� UHPRWH� FRQWUROOHG� IDVW� ERDW� SDFNHG� ZLWK�
H[SORVLYHV�KDG�EHHQ�PDQRHXYUHG�LQWR�WKH�KXOO��UDWKHU�WKDQ�WKH�VXLFLGH�DWWDFN�WKDW�PRVW�KDG�
H[SHFWHG��2LO�SULFHV� LPPHGLDWHO\�URVH�E\�DURXQG����FHQWV�D�EDUUHO� LQ�UHVSRQVH�WR�IHDUV�WKDW�
IXUWKHU� DWWDFNV� ZRXOG� VHULRXVO\� GLVUXSW� WKH� WUDQVSRUW� RI� RLO� IURP� WKH� UHJLRQ�� 0XFK� PRUH�
VLJQLILFDQWO\�WKDQ�WKH�PDUJLQDO��DQG�XQVXVWDLQHG��ULVH�LQ�RLO�SULFHV�ZDV�WKH�LPSDFW�RI�LQFUHDVHG�
LQVXUDQFH�FRVWV��0DULQH�KXOO�DQG�FDUJR�LQVXUDQFH�IRU�WKH�<HPHQ�WUHEOHG�DV�LQVXUHUV�VRXJKW�WR�
FODZ� EDFN� WKH� HVWLPDWHG� ���� PLOOLRQ� ORVV� RQ� WKH� /LPEXUJ�� DV� ZHOO� DV� SURWHFW� WKHPVHOYHV�
DJDLQVW� WKH� XQFHUWDLQ� SRVVLELOLW\� RI� IXWXUH� DWWDFNV�� 6RPH� DQDO\VWV� DUH� SUHGLFWLQJ� WKDW� WKH�
<HPHQ¶V� HFRQRP\�PD\� IDOO� LQWR� VHULRXV� WURXEOH� LI� WKH� XVH� RI� WKH� SRUW� DW� 6DQ¶DD� EHFRPHV�
SURKLELWLYHO\� H[SHQVLYH�� DQG� WKHUH� LV� HYLGHQFH� WKDW� MXVW� WKDW� LV� DOUHDG\� KDSSHQLQJ�� 0DMRU�
6LQJDSRUH�EDVHG�VKLSSLQJ�OLQH�$6/�KDV�DQQRXQFHG�WKDW�LW�KDV�VKLIWHG�LWV�WUDQVKLSPHQW�SRLQW�LQ�
WKH�UHJLRQ�DZD\�IURP�WKH�$GHQ�&RQWDLQHU�7HUPLQDO�WR�6DODODK�LQ�2PDQ�EHFDXVH�RI�LQFUHDVHG�
ZDU� ULVNV� SUHPLXPV�� 7KH� <HPHQL� JRYHUQPHQW� LV� LQWURGXFLQJ� LQFUHDVLQJO\� GHVSHUDWH�ORRNLQJ�
PHDVXUHV�WR�VHFXUH�LWV�ZDWHUV��EXW�WKH�SURVSHFWV�DUH�EOHDN���
�
,W�KDV�DOUHDG\�DOO�EXW�ORVW�LWV�WRXULVW� LQGXVWU\�DQG�DVVRFLDWLRQV�ZLWK�$O�4DHGD�DUH�OLNHO\�WR�EH�
WHUPLQDO�IRU�WRXULVP�LQ�<HPHQ��,I�WKHUH�ZDV�HYHU�DQ\�KRSH�IRU�WKH�<HPHQL�WRXULVW�LQGXVWU\�LW�
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QRZ�KDV�WR�IDFH�WKH�IDFW�WKDW�����NP��RI�EHDFKHV�DUH�FRYHUHG�LQ���FP�FUXGH�RLO�GHSRVLWV�IURP�
WKH�/LPEXUJ¶V�WDQNV��7KH�HVWLPDWHG�FOHDQ�XS�ELOO�LV�������PLOOLRQ��7KH�ORFDO�ILVKLQJ�LQGXVWU\�LV�
GHYDVWDWHG�IRU�DW�OHDVW�D�\HDU��ZLWK�������ILVKHUPDQ�XQDEOH�WR�SXW�WR�VHD��DQG��������IDPLOLHV�
OHIW�ZLWKRXW�D�OLYHOLKRRG��
�
7KH�<HPHQL�HFRQRP\�GHSHQGV�RQ�RLO�H[SRUWV�IRU����SHU�FHQW�RI�LWV�UHYHQXH��&RQVHTXHQWO\��LW�
LV�KLJKO\�YXOQHUDEOH�WR�DWWDFNV�XSRQ�WKH�SHUVRQQHO�DQG�DVVHWV�RI�WKH�YDULRXV�ZHVWHUQ�DQG�IDU�
HDVWHUQ� RLO� FRPSDQLHV� ZRUNLQJ� WKHUH�� ,Q� DGGLWLRQ� WR� WKH� /LPEXUJ� DWWDFN� WKHUH� LV� VRPH�
HYLGHQFH�WKDW�$O�4DHGD�LV�VHHNLQJ�WR�H[SORLW�WKLV�ZHDNQHVV�E\�DWWDFNLQJ�RLO�LQWHUHVWV�LQ�<HPHQ��
LQ�DGGLWLRQ�WR�WKH�/LPEXUJ��2Q���1RYHPEHU�VKRWV�ZHUH�ILUHG�DW�D�KHOLFRSWHU�RSHUDWHG�E\�WKH�
ILUP�+XQW�2LO��RQH�RI�WKH�PRVW�H[SRVHG�RSHUDWRUV�LQ�WKH�FRXQWU\��7KH�VL[�PDQ�$O�4DHGD�WHDP�
NLOOHG�RQ�WKH�VDPH�GD\�E\�D�+HOOILUH�PLVVLOH�ILUHG�IURP�D�&,$�RSHUDWHG�3UHGDWRU�GURQH�DLUFUDIW�
PD\�KDYH�EHHQ�LQYROYHG�LQ�D�SORW�WR�WDUJHW�+XQW�2LO��$PRQJVW�WKH�GHDG�ZDV�4DHG�6HQ\DQ�DO�
+DULWKL��ZDQWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�2FWREHU������DWWDFN�RQ�WKH�866�&ROH�LQ�$GHQ��DQG�D�
VHQLRU�RSHUDWLRQDO�$O�4DHGD�ILJXUH��,W�VHHPV�OLNHO\�WKDW�WKH�WHDP�ZDV�FRQFHUQHG�ZLWK�SXWWLQJ�
PD[LPXP�SUHVVXUH�RQ�WKH�<HPHQL�HFRQRP\�E\�DWWDFNLQJ�+XQW�GLUHFWO\��
�
2Q� ��WK� 2FWREHU� WKUHH� ERPEV� H[SORGHG� LQ� %DOL�� 7KH� ILQDO� GHDWK� WROO� LV� VWLOO� XQFOHDU�� EXW�
,QGRQHVLDQ�RIILFLDOV�DFNQRZOHGJH�WKDW�DW�OHDVW�����OLYHV�KDG�EHHQ�ORVW��PRVW�RI�WKHP�WRXULVWV�
HQMR\LQJ�D�QLJKW�RXW�DW�WKH�6DUL�&OXE�DQG�QHDUE\�EDUV��7KH�LPSDFW�XSRQ�WKH�%DOLQHVH�WRXULVW�
LQGXVWU\�KDV�EHHQ�GHYDVWDWLQJ��DQG�KDV�KDG�D� ULSSOH�HIIHFW�DFURVV�VRXWK�HDVW�$VLD��7RXULVWV�
ZHUH� EHLQJ� HYDFXDWHG� IURP� %DOL� RU� OHDYLQJ� XQGHU� WKHLU� RZQ� VWHDP�ZLWKLQ� ��� KRXUV� RI� WKH�
H[SORVLRQ�� DQG� ZHVWHUQ� JRYHUQPHQWV� UHFRPPHQGHG� DJDLQVW� DOO� QRQ�HVVHQWLDO� WUDYHO� WR�
,QGRQHVLD��+RWHO�RFFXSDQF\�LQ�%DOL�KDV�IDOOHQ�IURP����SHU�FHQW�LQ�HDUO\�2FWREHU�WR���SHU�FHQW�
E\� �� 1RYHPEHU�� 0HDQZKLOH� WKH� ,QGRQHVLDQ� QDWLRQDO� DLUOLQH�� *DUXGD�� KDV� EHHQ� GUDPDWLFDOO\�
VODVKLQJ�LWV�VFKHGXOHV�WR�$XVWUDOLD��*HUPDQ\��-DSDQ�DQG�WKH�8.��
�
7KH�86�6WDWH�'HSDUWPHQW�LVVXHG�D�UHJLRQ�ZLGH�FDXWLRQ�RQ���1RYHPEHU��ZKLFK�ZLOO�DOVR�KDYH�
D� JULP� HIIHFW� XSRQ� WKH� WRXULVP� LQ� VRXWKHDVW� $VLD�� ,W� ZLOO� FHUWDLQO\� EH� D� ORQJ� WLPH� EHIRUH�
WRXULVP� UHWXUQV� WR�%DOL�� EXW�$6($1� OHDGHUV�KDYH�H[SUHVVHG�H[DVSHUDWLRQ� RI� WKH� ODEHOOLQJ�RI�
WKHLU�HQWLUH�UHJLRQ�DV�XQVDIH��7KH�,QGRQHVLDQ�WRXULVW� LQGXVWU\�UHSUHVHQWHG�IRUHLJQ�H[FKDQJH�
HDUQLQJV� RI� ����� ELOOLRQ� LQ� ������ DURXQG� ��� SHU� FHQW� RI� ZKLFK� LV� JHQHUDWHG� LQ� %DOL�� 7KH�
WHUURULVW� DWWDFN� LV� D�PRUWDO� EORZ� IRU�DQ� LVODQG� WKDW�KDG�DOUHDG\� VHHQ�D� ��� SHU� FHQW�GURS� LQ�
YLVLWRU� QXPEHUV� VLQFH� ��� 6HSWHPEHU�� EHIRUH� WHUURULVP� VWUXFN� FORVHU� WR� KRPH�� :H� FDQ�
DQWLFLSDWH�D�VLPLODU�VOXPS�LQ�WRXULVW�HDUQLQJV�DFURVV�WKH�UHJLRQ��
�
,W�VHHPV�KLJKO\�OLNHO\�WKDW�WKH�%DOL�DWWDFN�ZDV�FRPPLWWHG�E\��RU�DW�WKH�YHU\�OHDVW�LQVSLUHG�DQG�
DVVLVWHG� E\�� WKH� ,VODPLVW� JURXS� -HPDDK� ,VODPL\DK� �-,��� ZKLFK� VHHNV� WKH� IRUPDWLRQ� RI� DQ�
,VODPLF�FDOLSKDWH�DFURVV�VRXWK�$VLD��WR�LQFOXGH�WKH�3KLOLSSLQHV��,QGRQHVLD��0DOD\VLD��VRXWKHUQ�
7KDLODQG��%UXQHL�DQG�6LQJDSRUH��,QGRQHVLD�LV�WKH�PRVW�SROLWLFDOO\�DQG�HFRQRPLFDOO\�YXOQHUDEOH�
RI�WKLV�JURXS��DV�ZHOO�DV�EHLQJ�WKH�ODUJHVW�DQG�PRVW�GLYHUVH�JHRJUDSKLFDOO\�DQG�FXOWXUDOO\��$Q�
DWWDFN� RQ� %DOL� FHUWDLQO\� RIIHUHG� DQ� RSSRUWXQLW\� WR� WDUJHW� ZHVWHUQ� FLYLOLDQV�� EXW� WKH�
SUHGRPLQDQW� ORQJ�WHUP� LPSDFW� ZLOO� EH� HFRQRPLF�� %DOL� ZDV� WKH� MHZHO� LQ� WKH� ,QGRQHVLDQ�
HFRQRPLF�FURZQ��UHJDUGHG�DV�DOPRVW�VDFUHG�E\�WKH�0HJDZDWL�JRYHUQPHQW��7KH�ERPEHUV�KDYH�
GHVWUR\HG� WKDW� SHUFHSWLRQ�� WR� WKH� VLJQLILFDQW� GHWULPHQW� WR� ,QGRQHVLD¶V� LQWHUQDWLRQDO� LPDJH��
7KHUH� LV� OLWWOH� GRXEW� WKDW� $O� 4DHGD� SOD\HG� D� SDUW� LQ� WKH� DWWDFNV�� 7KHUH� DUH� VLJQLILFDQW�
LQWHOOHFWXDO�FRQQHFWLRQV�EHWZHHQ�$O�4DHGD�DQG�-,��DV�ZHOO�SURYHQ�RUJDQLVDWLRQDO�OLQNV�EHWZHHQ�
VHQLRU�-,�ILJXUHV�DQG�WKH�$4¶V�OHDGHUVKLS�VWUXFWXUH��
�
,Q�ERWK� UHFHQW�FDVHV�DWWDFNV�XSRQ�FRPPHUFLDO� WDUJHWV�KDYH�EHHQ�XVHG� WR�SRVH�VHULRXV�DQG�
GLUHFW�FKDOOHQJHV�WR�JRYHUQPHQWV�WKDW�FDQQRW�DIIRUG�WKHP��HLWKHU�HFRQRPLFDOO\�RU�SROLWLFDOO\���
7KH�VWUDWHJLF�DLP�DSSHDUV�WR�EH�WR�XVH�YXOQHUDEOH�FRXQWULHV�VXFK�DV�<HPHQ�DQG�,QGRQHVLD�WR�
GULYH�IRUZDUG�UHJLRQDO�UHYROXWLRQDU\�SODQV�E\�HVWDEOLVKLQJ�D�IRRWKROG��$OVR��$O�4DHGD�ODFNV�D�
EDVH� DIWHU� ORVLQJ� $IJKDQLVWDQ�� DQG� ERWK� <HPHQ� DQG� ,QGRQHVLD� DUH� OLNHO\� WR� EH� YLHZHG� DV�
SRWHQWLDO�IXWXUH�KRPHV��,Q�2FWREHU������ELQ�/DGHQ¶V�GHSXW\�=D\PDQ�DO�=DZLKUL�DQG�WKH�ODWH�
0RKDPPHG� $WHI� �$O� 4DHGD¶V� PLOLWDU\� FKLHI�� ZKR� ZDV� NLOOHG� E\� D� 86� ERPE� LQ� $IJKDQLVWDQ��
YLVLWHG�,QGRQHVLD��JXLGHG�E\�ORFDO�$O�4DHGD�UHSUHVHQWDWLYH�2PDU�DO�)DUXT��QRZ�LQ�86�FXVWRG\�
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IROORZLQJ� KLV� DUUHVW� LQ� -DNDUWD� LQ� -XQH� ������� :HDNHQHG� HFRQRPLHV� DUH� WKH� ILUVW� VWHS� LQ�
PRXQWLQJ�D�VHULRXV�FKDOOHQJH�WR�WKHVH�JRYHUQPHQWV��
�
,W� VHHPV� SUREDEOH�� WKHUHIRUH�� WKDW� ZH� ZLOO� VHH� LQFUHDVHG� WDUJHWLQJ� RI� WKH� SULYDWH� VHFWRU��
HVSHFLDOO\� IRUHLJQ� LQYHVWPHQW� LQ� SROLWLFDOO\� YXOQHUDEOH� PDUNHWV�� EXW� DOVR� WR� VHHN� WR� FDXVH�
PD[LPXP�KDUP�WR�WKH�86�HFRQRP\�GLUHFWO\��$OWKRXJK�$O�4DHGD�PD\�QRW�KDYH�DQWLFLSDWHG�WKH�
HFRQRPLF�LPSDFW�RI������LW�FDQQRW�KDYH�IDLOHG�WR�OHDUQ�WKH�OHVVRQ�RI�WKH�H[WHQW�WR�ZKLFK�LW�FDQ�
FDXVH�HFRQRPLF�GDPDJH�WKURXJK�LWV�DFWLYLWLHV��
�
$V� VHFXULW\� DW� GLSORPDWLF� DQG� JRYHUQPHQW� WDUJHWV� DUH� KDUGHQHG� EXVLQHVV� EHFRPHV� DQ�
LQFUHDVLQJO\�DWWUDFWLYH�FKRLFH�WR� ORFDO�DIILOLDWHV�RI� WKH�$O�4DHGD�QHWZRUN��6XFFHVVIXO�ZHVWHUQ�
�SDUWLFXODUO\�$PHULFDQ��EUDQGV�DUH�DVVRFLDWHG�ZLWK�WKH�QDWLRQDOLW\�RI�WKHLU�RZQHUV��HFRQRPLF�
GRPLQDWLRQ� DQG� VXSSRUW� IRU� ORFDO� SROLWLFDO� VWDWXV� TXRV�� DQG� DUH� OLNHO\� WR� EH� WDUJHWHG� DV� D�
FRQVHTXHQFH�� 8QOLNH�PRVW� JRYHUQPHQW� EXLOGLQJV� EXVLQHVVHV� KDYH� WR� UHPDLQ� UHODWLYHO\� RSHQ�
DQG�DFFHVVLEOH� LQ� RUGHU� WR� EH�DEOH� WR� IXQFWLRQ�� HVSHFLDOO\� LQ� UHWDLO� VHFWRUV�� 7KLV� VLJQLILFDQWO\�
LQFUHDVHV�H[SRVXUH�WR�WKH�ULVN�RI�VXLFLGH�DQG�YHKLFOH�ERPEV��%\�WDUJHWLQJ�WKH�SULYDWH�VHFWRU�
WHUURULVWV�FDQ�PXOWLSO\�WKH�LPSDFW�RI�WKHLU�DFWLYLWLHV�PDQ\�WLPHV�RYHU��HVSHFLDOO\�ZKHQ�QDWLRQDO�
HFRQRPLHV�VKRZ�WKHPVHOYHV�WR�EH�UHDFWLYH��:KHQ�HFRQRPLF�WDUJHWV�DUH�KLW�JRYHUQPHQWV�DUH�
IRUFHG� WR� OLVWHQ��%XW�ZH�VKRXOG�QRW�DVVXPH� WKDW� WHUURULVWV�ZLOO�DOZD\V� VHOHFW� WKHLU�HFRQRPLF�
WDUJHWV�SUHGLFWDEO\��WKH\�ZLOO�VHHN�WR�H[SORLW�WKH�ULVN�DYHUVH�FKDUDFWHULVWLFV�RI�ILQDQFLDO�PDUNHWV�
E\�WDUJHWLQJ�ZLGHO\�DQG�LQQRYDWLYHO\���
�
,Q� �����DOPRVW����SHU� FHQW�RI� WKH����� LQWHUQDWLRQDO� WHUURULVW� LQFLGHQWV� UHFRUGHG�E\� WKH�86�
6WDWH�'HSDUWPHQW�ZHUH�DJDLQVW�EXVLQHVV�WDUJHWV��<HDU�RQ�\HDU��DFFRUGLQJ�WR�WKH�VDPH�ILJXUHV��
LQWHUQDWLRQDO� WHUURULVW�DWWDFNV�RQ�EXVLQHVV�KDYH�VWHDGLO\� ULVHQ�E\����SHU�FHQW�EHWZHHQ������
DQG� ������ 7KLV� HVFDODWLQJ� WUHQG� VXJJHVWV� WKDW� WHUURULVWV� ZLOO� FRQWLQXH� WR� VHHN� HFRQRPLF�
WDUJHWV��DQG�DUH�OLNHO\�WR�EURDGHQ�WKHLU�WDUJHWLQJ�LQ�WKH�KXQW�IRU�QHZ�RSSRUWXQLWLHV�LQ�FDXVLQJ�
KDUP�WR�HFRQRPLF�LQWHUHVWV��
�
7KH�UKHWRULF�HPDQDWLQJ�IURP�$O�4DHGD�VXSSRUWV�WKHVH�FRQFOXVLRQV��2VDPD�ELQ�/DGHQ�DQG�KLV�
GHSXW\� $\PDQ� $O�=DZDKLUL� KDYH� VRXJKW� WR� FRQVROLGDWH� WKH� HFRQRPLF� LPSDFW� RI� ����� E\�
GHOLEHUDWHO\� UHIHUULQJ� WR� HFRQRPLF� WDUJHWLQJ� LQ� UHFHQW� VWDWHPHQWV�� 2Q� ��� 2FWREHU�� D� ID[HG�
VWDWHPHQW�WR�DO�-D]HHUD�SXUSRUWHGO\�VLJQHG�E\�ELQ�/DGHQ�KLPVHOI��SUDLVHG�WKH�/LPEXUJ�DWWDFN�
LQ�WKH�EURDGHVW�WHUPV��
�

%\�H[SORGLQJ�WKH�RLO�WDQNHU�LQ�<HPHQ��WKH�0XMDKLGHHQ�KLW�WKH�XPELOLFDO�FRUG�DQG�OLIHOLQH�RI�WKH�
FUXVDGHU�FRPPXQLW\��UHPLQGLQJ�WKH�HQHP\�RI�WKH�KHDY\�FRVW�LQ�EORRG�DQG�WKH�JUDYLW\�RI�ORVVHV�
WKDW�WKH\�ZLOO�SD\�DV�D�SULFH�IRU�WKHLU�FRQWLQXHG�DJJUHVVLRQ�DJDLQVW�RXU�8PPDK�>,VODPLF�1DWLRQ@�
DQG�IRU�WKH�SOXQGHULQJ�RI�RXU�ULFKHV�DQG�ZHDOWK��

�
7KH� VWDWHPHQW� RSHQV� WKH� GRRU� IRU� VLPLODU� DWWDFNV� LQ� WKH� IXWXUH��2PLQRXVO\�� WKH� %DOL� DWWDFN�
RFFXUUHG�WKH�GD\�WKH�VWDWHPHQW�ZDV�UHFHLYHG��6L[�GD\V�SUHYLRXVO\�D�VWDWHPHQW�GHOLYHUHG�E\�
DXGLRWDSH�KDG�SURPLVHG�WKDW�HFRQRPLF�WDUJHWV�ZRXOG�EH�KLW��
�

,�VZHDU�E\�$OODK�WKDW�WKH�\RXWK�RI�,VODP�DUH�SUHSDULQJ�IRU�ZKDW�ZLOO� ILOO�\RXU�KHDUWV�ZLWK�IHDU�
DQG�KRUURU�DQG�ZLOO� WDUJHW�\RXU�HFRQRPLF� OLIHOLQH�XQWLO�\RX�UHVWUDLQ� IURP�\RXU�DJJUHVVLRQ�DQG�
HQPLW\�RU�WKH�IDVWHVW�WRZDUGV�DJJUHVVLRQ�GLHV��

�
7KH�ODQJXDJH�XVHG�KHUH�HFKRHV�VWDWHPHQWV�UHOHDVHG�E\�ELQ�/DGHQ�IROORZLQJ�������LQ�ZKLFK�KH�
VLPLODUO\� FDOOHG� IRU� IROORZHUV� WR� SUHSDUH� DWWDFNV� RQ� HFRQRPLF� WDUJHWV�� ([SHUW� DQDO\VLV� KDV�
VXJJHVWHG�WKDW� IROORZHUV�ZRXOG�VHH�WKH� ODWHVW�VWDWHPHQWV�DV� OHJLWLPLVLQJ�IXWXUH�DWWDFNV��DQG�
SHUKDSV�DXWKRULVLQJ�SODQV�DOUHDG\� LQ�WKH�SLSHOLQH��=DZDKLUL�XVHG�YHU\�VLPLODU� ODQJXDJH�LQ�DQ�
LQWHUYLHZ� UHOHDVHG� RQ� DXGLRWDSH� WR� DO�-D]HHUD� DURXQG� WKH� VDPH� WLPH�� VLJQLI\LQJ� WKDW� D�
GHOLEHUDWH�PHVVDJH�ZDV�EHLQJ�VHQW���
�

«WKH� $PHULFDQ� SHRSOH� ZLOO� FXUVH� %XVK� DQG� KLV� DGPLQLVWUDWLRQ� GHDG� RU� DOLYH� GXH� WR� WKH�
H[WUHPHO\�KLJK�SULFH� WKH\�DUH� UHSDLG�ZLWK��:H�ZLOO� FRQWLQXH�RXU�VWULNHV�DJDLQVW� WKH�$PHULFDQ�
HFRQRPLF�OLIHOLQHV��



� ��

��
7KLV� IOXUU\� RI� UKHWRULF� IURP� VHQLRU� $O� 4DHGD� ILJXUHV� VKRXOG� EH� RI� VLJQLILFDQW� FRQFHUQ� WR�
EXVLQHVVHV�� $V� JRYHUQPHQW�� GLSORPDWLF� DQG� PLOLWDU\� IDFLOLWLHV� KDUGHQ� WKHLU� VHFXULW\�� VR� LW�
EHFRPHV�PRUH� OLNHO\� WKDW� VRIWHU� HFRQRPLF� WDUJHWV�ZLOO� EH� VHOHFWHG�� ,W� LV� DSSDUHQW� WKDW� WKH�
WKUHDW�WR�WUDGH�DQG�FRPPHUFH�LV�UHDO�DQG�ZLWK�XV�LQWR�WKH�ORQJ�WHUP��DQG�LV�OLNHO\�WR�GHHSHQ�
DQG� EURDGHQ� LQWR� WKH� IXWXUH�� 7KDW�PHDQV�PRUH� DWWDFNV�� DJDLQVW� D� ZLGHU� UDQJH� RI� WDUJHWV��
VHOHFWHG�DFFRUGLQJ�WR�SRWHQWLDO�LPSDFW�DQG�DFFHVVLELOLW\��
�

- ,QGXVWULHV� VXFK� DV� RLO� DQG� JDV� H[SORUDWLRQ�� LQYROYLQJ� ORQJ�WHUP� LQYHVWPHQW��
JHRJUDSKLFDOO\� VWDWLF� RSHUDWLRQV� DQG� D� KLJK� VLJQLILFDQFH� WR� QDWLRQDO� HFRQRPLHV� DUH�
OLNHO\� WR� EH� IDYRXUHG� WDUJHWV�� SDUWLFXODUO\� LQ� ,VODPLF� ORFDWLRQV�ZHUH� WKHUH� LV� H[LVWLQJ�
LQVXUJHQF\�RU�SRWHQWLDO�IRU�GLVFRQWHQW��,Q�WKH�ORQJ�WHUP�$O�4DHGD�ZLOO�VHHN�WR�H[SORLW�
WKHVH� WR� HVWDEOLVK� D� IRRWKROG� IRU� DWWDFNV� RQ� RLO� LQWHUHVWV�� ,Q� DGGLWLRQ� WR� ,QGRQHVLD��
<HPHQ��DQG�VRPH�RI� WKH�PRUH�REYLRXV� ORFDWLRQV�VXFK�DV�$OJHULD�DQG�6DXGL�$UDELD��
&HQWUDO�$VLD�DQG�1RUWKZHVWHUQ�&KLQD�UHSUHVHQW�DUHDV�RI�FRQFHUQ�LQWR�WKH�IXWXUH��

- )RU� WKH� VDPH� UHDVRQV�� FRQVWUXFWLRQ� DQG� HQJLQHHULQJ� FRPSDQLHV� DUH� DOPRVW� DV�
H[SRVHG��,Q�WKH�UHFHQW�SDVW�HQJLQHHUV�KDYH�EHHQ�WDUJHWHG��IRU�H[DPSOH�WKH�PXUGHU�RI�
���)UHQFK�HQJLQHHUV�LQ�.DUDFKL�LQ�0D\�������(QJLQHHUV�WHQG�WR�H[SRVH�WKHPVHOYHV�WR�
UHPRWH�ORFDWLRQV�ZKHUH�WKH\�DUH�HDV\�WDUJHWV��7KRVH�LQYROYHG�LQ�WKH�UHFRQVWUXFWLRQ�RI�
$IJKDQLVWDQ�DUH�OLNHO\�WR�EH�SDUWLFXODUO\�DW�ULVN���

- 7RXULVP�LV�DOVR�OLNHO\�WR�EH�WDUJHWHG�DJDLQ�EHFDXVH�LW�KDV�VKRZQ�LWVHOI�WR�EH�VR�KLJKO\�
UHDFWLYH�WR�WHUURULVW�DWWDFNV�VXFK�DV�%DOL�DQG�LQ�SDVW�DWWDFNV�VXFK�DV�WKH������/X[RU�
PDVVDFUH�� FRPPLWWHG� E\� WKH� (J\SWLDQ� JURXS� $O�*DPDD� ,VODPL\D�� :H� VKRXOG� QRW�
IRUJHW� WKDW� WKH�$O�4DHGD�KDG�DOUHDG\�WDUJHWHG�WRXULVWV�SRVW������DW�D�V\QDJRJXH� LQ�
7XQLVLD�LQ�$SULO�������DQG�ZLOO�OLNHO\�GR�WKH�VDPH�DJDLQ�LQ�WKH�IXWXUH���

- 0DULQH� WDUJHWV� DUH� OLNHO\� WR� EH� KLW� DJDLQ� LQ� IXWXUH�� $O� 4DHGD� KDV� GHYHORSHG� DQ�
H[SHUWLVH� LQ� WKLV� DUHD� WKDW�ZLOO� DOPRVW� FHUWDLQO\� EH� XVHG� DJDLQ�� 7KH�0DODFFD� 6WUDLWV�
SRVH� WKH�PRVW�REYLRXV�VWUDWHJLF�RSSRUWXQLW\� LQ� WKLV� UHVSHFW��DQG�KDYH�DOUHDG\�EHHQ�
GHPRQVWUDWHG�WR�EH�YXOQHUDEOH�WR�WKH�ORFDO�HQGHPLF�SLUDF\�WKUHDW��

- 7KH�UHWDLO�VHFWRU�� LQFOXGLQJ�UHVWDXUDQWV�DQG�EDQNLQJ��DUH� OLNHO\�WR�EH�WDUJHWHG� LQ�WKH�
IXWXUH�� VLPSO\� EHFDXVH� WKH\� UHSUHVHQW� DFFHVVLEOH� RSSRUWXQLWLHV�� 7KH\� FDQQRW� FORVH�
WKHLU�GRRUV���

- ,QHYLWDEO\� $O� 4DHGD� ZLOO� OHDUQ� WKDW� PDVVLYH� HFRQRPLF� LPSDFW� FDQ� EH� DFKLHYHG� E\�
PDNLQJ�GLVUXSWLYH�XVH�RI�LQIRUPDWLRQ�WHFKQRORJ\��:H�FDQ�H[SHFW�$O�4DHGD�WR�H[SORUH�
F\EHUZDU� WHFKQLTXHV� LQ� PD[LPLVLQJ� HFRQRPLF� LPSDFWV� LQ� WKH� IXWXUH�� HLWKHU� WR�
FRPSRXG�WKH� LPSDFW�RI�SK\VLFDO�DWWDFNV�RU�DV�D�VWDQGDORQH�PHWKRG��7KLV�QHZ�IURQW�
VHHPV�DQ�LQHYLWDEOH�FRQVHTXHQFH�RI�D�VKLIW�WR�HFRQRPLF�ZDUIDUH��

- ,QVXUDQFH�LV�LQGLUHFWO\�DIIHFWHG�E\�HYHU\�WHUURULVW�DWWDFN��,W�KDV�EHHQ�ZLGHO\�UHSRUWHG�
WKDW� WKH� JOREDO� LQVXUDQFH� DQG� UHLQVXUDQFH� VHFWRUV� FRXOG� QRW� VWDQG� DQRWKHU�
FDWDVWURSKLF� ORVV� RQ� WKH� VFDOH� RI� ������ $O� 4DHGD� LV� QRW� JRLQJ� WR� JLYH� XS� DWWDFNLQJ�
SUHVWLJH�WDUJHWV��FDXVLQJ�PDMRU�GLIILFXOWLHV�IRU�LQVXUHUV��7KH�QHW�HIIHFW�ZLOO�EH�D�ORVV�RI�
JHRJUDSKLFDO� GLVSHUVDO� RI� ILQDQFLDO� ULVN�� FUHDWLQJ� VLJQLILFDQW� H[SRVXUH� IRU� ORFDO�
HFRQRPLHV��

�
:H�PXVW�FRQWLQXH�WR�EH�PLQGIXO�WKDW�$O�4DHGD�DWWDFNV�HFRQRPLF�WDUJHWV�QRW�RQO\�EHFDXVH�LW�
VLQJOHV�RXW�SDUWLFXODU�FRPSDQLHV�RU� LQGXVWULHV� IRU� WKHLU�QDWLRQDOLW\�RU�EXVLQHVV�DFWLYLWLHV��EXW�
DOVR�EHFDXVH�LW�LV�VHHNLQJ�WR�XQGHUPLQH�ORFDO�DQG�JOREDO�HFRQRPLF�V\VWHPV��,W�ZLOO�FRQWLQXH�WR�
FKDOOHQJH� LQYHVWPHQW� LQ� WKRVH� HPHUJLQJ� PDUNHWV� ZKHUH� LW� SHUFHLYHV� DQ� RSSRUWXQLW\� WR�
XQGHUPLQH�ORFDO�JRYHUQPHQWV��,W�ZLOO�DOVR�VHHN�WR�GDPDJH�WKH�86�HFRQRP\�ZKHQHYHU�LW�FDQ��
$O�4DHGD�KDV�OHDUQHG�IURP������WKDW�PDUNHWV�DUH�ULVN�DYHUVH��DQG�WKH�HFRQRP\�LV�WKH�NH\�WR�
86�SROLWLFV��7KH� IXWXUH�ZLOO� VHH�EXVLQHVV�EHDULQJ� WKH� EUXQW�RI� WHUURULVW� DFWLYLW\��:H�QHHG� WR�
SUHSDUH� LQGLYLGXDOO\�� EXW� DOVR� FROOHFWLYHO\�� WR� HQVXUH� WKDW� RXU� EXVLQHVVHV� DQG� HFRQRPLF�
V\VWHPV�KDYH�WKH�UHVLOLHQFH�WR�UHVLVW�WKH�FKDOOHQJH��
��
)XUWKHU�LQIRUPDWLRQ��-DQXVLDQ�6HFXULW\�5LVN�0DQDJHPHQW�LV�WKH�VSHFLDOLVW�SROLWLFDO�ULVN�DQG�
VHFXULW\� VXEVLGLDU\� RI� 7KH� 5LVN� $GYLVRU\� *URXS� /WG�� )RU� IXUWKHU� LQIRUPDWLRQ� SOHDVH� YLVLW�
ZZZ�MDQXVLDQ�FRP���
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