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,VVXH��� � � � � � � � � �����������$SULO������

��
$Q� DQDO\VLV� RI� LQWHUQDWLRQDO� VHFXULW\� LVVXHV� FRPSLOHG� E\� VHFXULW\� SURIHVVLRQDOV� IRU� EXVLQHVV�
OHDGHUV�DQG�WKRVH�ZKR�DGYLVH�WKHP�
��
0DQ\� :HVWHUQ� FRPSDQLHV� DUH� QRZ� VHULRXVO\� H[SORULQJ� KRZ� WKH\� FDQ� FRQWULEXWH� WR� WKH�
UHFRQVWUXFWLRQ�RI�SRVW�6DGGDP�,UDT¶V�QDWLRQDO�LQIUDVWUXFWXUH�DQG�WKH�GHYHORSPHQW�RI�WKH�,UDTL�
HFRQRP\��$V�WKH\�FRQVLGHU�WKH�ULVNV�DQG�UHZDUGV��VHFXULW\�PXVW�EH�FDUHIXOO\�PDQDJHG��7KH�
LPPHGLDWH�ODZOHVVQHVV�ZLOO�VXEVLGH��EXW�WKH�XQGHUO\LQJ�WKUHDW�IURP�,VODPLVW�WHUURULVP�LV�OLNHO\�
WR�KDYH�EHHQ�H[DFHUEDWHG�E\�WKH�FRQIOLFW��DQG�ZLOO�OLNHO\�FRPH�LQWR�SOD\�LQ�WKH�PHGLXP�WHUP��
7KLV�ZLOO�KDYH�DQ�LPSDFW�XSRQ�VHFXULW\�ULVN�LQ�,UDT�DQG�EH\RQG���
�
'U� 5RKDQ� *XQDUDWQD� RI� WKH� ,QVWLWXWH� RI� 'HIHQFH� DQG� 6WUDWHJLF� 6WXGLHV� DW� 1DQ\DQJ�
7HFKQRORJLFDO�8QLYHUVLW\��6LQJDSRUH��DQG�DXWKRU�RI�,QVLGH�$O�4DHGD�FRQWULEXWHG�WR�WKLV� LVVXH�
RI�-DQXVLDQ�7KLQNLQJ��
�
$11281&(0(17�� -DQXVLDQ� KDV� HVWDEOLVKHG� D� VHFXULW\� PDQDJHPHQW� LQIUDVWUXFWXUH� IRU�
FRPSDQLHV� VHWWLQJ� XS� RSHUDWLRQV� LQ� SRVW�FRQIOLFW� ,UDT�� 7KLV� LQFOXGHV� DVVLVWDQFH� ZLWK� WKUHDW�
DVVHVVPHQW�DQG�SODQQLQJ��DQG�ZHOO�DV�SK\VLFDO�SURWHFWLRQ�DQG�DVVLVWDQFH�RQ�WKH�JURXQG��)RU�
IXUWKHU� LQIRUPDWLRQ� SOHDVH� FRQWDFW� 'DYLG� &ODULGJH� RQ� ���� ���� ��� ����� ����� RU�
FODULGJH#MDQXVLDQ�FRP��
��
��
$V�86�WURRSV�ZHUH�SRLVHG�WR�HQWHU�%DJKGDG�IRU�WKH�ILQDO�SXVK��WKH�(J\SWLDQ�3UHVLGHQW�+RVQL�
0XEDUDN�PDGH�WKH�VWDUN�VWDWHPHQW�WKDW�86�LQWHUYHQWLRQ�LQ�,UDT�ZLOO�SURGXFH������2VDPD�ELQ�
/DGHQV���0XEDUDN��D�VWHDGIDVW�DOO\�RI�WKH�86�LQ�WKH�ILJKW�DJDLQVW�WHUURULVP��ZDV�H[SUHVVLQJ�D�
ZLGHO\�KHOG�YLHZ�WKDW�86�XQLODWHUDOLVP�LQ�LWV�0LGGOH�(DVW�SROLF\�ZLOO�FRQWULEXWH�WR�DQ�HVFDODWLRQ�
RI� ,VODPLVW� WHUURULVP� LQ� WKH� IXWXUH�� :LWK� KLV� RZQ� KDUG�ZRQ� H[SHULHQFH� LQ� GHDOLQJ� ZLWK�
,VODPLVP� DQG� WHUURULVP� WKH� (J\SWLDQ� OHDGHU� LV� OLNHO\� WR� KDYH� EDVHG� KLV� DVVHVVPHQW� RQ� D�
QXPEHU�RI�REVHUYDWLRQV�����

�� ,VODPLF�FOHULFV�LQ�WKH�0LGGOH�(DVW�DQG�LQ�WKH�LPPHGLDWH�QHLJKERXUKRRG�RI�,UDT�LVVXHG�
IDWZDV��,VODPLF�GHFUHHV��GHFODULQJ�86�DQG�%ULWLVK�IRUFHV�DV�³LQYDGLQJ�FUXVDGHUV´��

�� ,VODPLF�SROLWLFDO�SDUWLHV�DQG�WHUURULVW�JURXSV�GHFODUHG�ZDU�DJDLQVW�WKH�³RFFXSDWLRQ�IRUFHV´�
DV�D�MLKDG�XUJLQJ�0XVOLPV�DURXQG�WKH�ZRUOG�WR�WUDYHO�WR�,UDT�WR�ILJKW�WKHP����

�� %HIRUH�86�LQWHUYHQWLRQ��$O�4DHGD�DQG�LWV�OHDGHU�2VDPD�ELQ�/DGHQ�LVVXHG�DQ�DXGLR�WDSH�
DVNLQJ�WKH�,UDTL�SHRSOH�WR�SUHSDUH�IRU�MLKDG�DJDLQVW�WKH�³LQYDGHU´�DQG�WKHUHDIWHU�DJDLQVW�
WKH�³RFFXSLHUV´��

�� 7KH�VWDWHPHQWV�E\�FOHULFV��PRVTXHV��DQG�RWKHU�,VODPLF�RUJDQL]DWLRQV�UHSHDWHGO\�FDOOLQJ�
IRU�PDUW\UGRP��

�� $�EDUUDJH�RI�LPDJHV�RI�GHDG�DQG�ZRXQGHG�,UDTL�FLYLOLDQV��DQG�HVSHFLDOO\�FKLOGUHQ��RQ�$UDE�
VDWHOOLWH�WHOHYLVLRQ�QHWZRUNV��

�� 6XVWDLQHG�DQG�ZLGHVSUHDG�DQWL�$PHULFDQ�DQG�%ULWLVK�GHPRQVWUDWLRQV�DFURVV�WKH�0XVOLP�
ZRUOG��

�� 2EVHUYDWLRQV�RI�SROLWLFL]DWLRQ�DQG�UDGLFDOL]DWLRQ�RI�PRGHUDWH�0XVOLPV�IURP�SURJUHVVLYH�
,VODPLF�SDUWLHV�JHQHUDWLQJ�RSHQ�DQG�FRYHUW�VXSSRUW�IRU�,VODPLVP�DQG�,VODPLVW�SDUWLHV�DQG�
JURXSV��

8QOLNH� VHFXODU� SROLWLFDO� JURXSV�� ZKLFK� WHQG� WR� EH� LQIRUPHG� E\� WKH� LPPHGLDF\� RI� PRUWDOLW\��
,VODPLVW�JURXSV�SODQ�DQG�SUHSDUH� IRU� WKH�\HDUV�DKHDG�RQ�D�PXFK� ORQJHU� WHPSRUDO�VFDOH��$V�



� ��

WKH\�EHOLHYH�WKDW�*RG�LV�JXLGLQJ�WKHP��WKH\�DUH�LQ�QR�KXUU\�WR�PDNH�TXLFN�ZLQV��7KH\�UHJDUG�
ORVVHV�DV�WHPSRUDU\�DQG�GHIHDW�DV�D�WHVW�RI�WKHLU�EHOLHI�LQ�*RG��,I�DQ�RSHUDWLQJ�HQYLURQPHQW�
GRHV�QRW�VXLW�WKHP��WKH\�ZLOO�ZDLW�XQWLO�LW�GRHV���
�
7KURXJK�LWV�ZHEVLWH��DOQHGD�FRP��$O�4DHGD�LV�DGYLVLQJ�WKH�,UDTL�SHRSOH�DQG�WKH�IHZ�KXQGUHG�
IRUHLJQ�0XMDKLGLQ�UHJURXSLQJ� LQVLGH�,UDT�DQG�LQ�QHLJKERXULQJ�FRXQWULHV�WR�EH�SDWLHQW�DQG�WR�
SUHSDUH�VORZO\�EXW�FDXWLRXVO\�IRU�JXHUULOOD�ZDUIDUH��,Q�LWV�LQLWLDO�UHDFWLRQ�WR�WKH�IDOO�RI�%DJKGDG��
$O�4DHGD�SRVWHG�DQ�DUWLFOH�HQWLWOHG� ³7KH�&UXVDGHUV¶�:DU� LQ� ,UDT´� LQ�ZKLFK�JXHUULOOD�ZDUIDUH�
ZDV�VXJJHVWHG�DV� ³WKH�0RVW�3RZHUIXO�:HDSRQ�0XVOLPV�+DYH��DQG�,W� ,V� WKH�%HVW�0HWKRG�WR�
&RQWLQXH�WKH�&RQIOLFW�ZLWK�WKH�>VXSHULRU�IRUFH�RI�D@�&UXVDGHU�(QHP\�´�,W�ZHQW�RQ��
�

)LUVW� RI� DOO�� ZKDW� LV� KDSSHQLQJ� WRGD\�� :HGQHVGD\�� LQ� %DJKGDG� �� WKDW� LV�� &UXVDGHU� IRUFHV�
HQWHULQJ�WKH�KHDUW�>RI�WKH�FDSLWDO@�ZLWKRXW�ILJKWLQJ���VXUSULVHG�QR�RQH�ZKR�H[DPLQHG�WKH�HYHQWV�
DFFRUGLQJ� WR�PLOLWDU\�SDUDPHWHUV��EHFDXVH� WKH�HQWUDQFH� LQWR�FLWLHV�ZDV�DQWLFLSDWHG��VRRQHU�RU�
ODWHU��DQG�WKH�VLWXDWLRQ�LQ�WKH�ILHOG�GLG�QRW�DOORZ�VWHDGIDVWQHVV�E\�WKH�,UDTL�GHIHQVH�>V\VWHP�DV�
ORQJ�DV�LW�IXQFWLRQHG�DV�D@�UHJXODU�>DUP\@��<HV��ZH�FDQQRW�GHQ\�WKDW�ZH�ZHUH�VXUSULVHG�DW�WKH�
HDVH�RI� WKHLU�HQWUDQFH� LQWR�%DJKGDG��DQG� >DOVR@� WKDW� WKHUH�ZDV�QR� UHVLVWDQFH�ZKDWVRHYHU�E\�
WKH� FLW\�� 6R� IDU� ZH� DUH� LQFDSDEOH� RI� XQGHUVWDQGLQJ�ZKHUH� WKH� WHQV� RI� WKRXVDQGV� RI� UHJXODU�
WURRSV�GLVDSSHDUHG�WR�RYHUQLJKW«:H�H[SHFWHG�WKDW�WKH�PHWKRG�RI�GHIHQVH�RI�UHJXODU�RU�VHPL�
UHJXODU�>IRUFHV@�ZRXOG�FROODSVH��DQG�LW�ZRXOG�EH�LPSRVVLEOH�WR�ZLWKVWDQG��)URP�WKH�EHJLQQLQJ�RI�
WKLV�VHULHV�RI�DUWLFOHV��ZH�KDYH�IRFXVHG�RQ�WKH�PRGXV�RSHUDQGL�RI�JXHULOOD�ZDUIDUH��7KLV�LV�WKH�
PRVW�SRZHUIXO�ZHDSRQ�0XVOLPV�KDYH��DQG� LW� LV�WKH�EHVW�PHWKRG�WR�FRQWLQXH�WKH�FRQIOLFW�ZLWK�
WKH�&UXVDGHU�HQHP\�ZKR�KDV�VWULSSHG�WKH�QDWLRQ�RI�DOO�WKH�PHDQLQJV�RI�>PLOLWDU\@�PLJKW��DQG�
WKHUH� LV�QR�FKDQFH� WKDW� LQ� WKH�\HDUV� WR�FRPH�ZH�ZLOO�EH�DOORZHG�WR�SRVVHVV� WKH�HOHPHQWV�RI�
VWUHQJWK�� 7KXV�� WKH� EHVW� PHWKRG� RI� VWUXJJOH� IRU� WKH� ZHDN� DJDLQVW� WKH� VWURQJ� LV� JXHUULOOD�
ZDUIDUH��

� �
,Q� KLV� UHFHQW� SXEOLF� VWDWHPHQWV� %LQ� /DGHQ� KDV� PDGH� DW� OHDVW� WZR� FDOOV� IRU� ³PDUW\UGRP�
RSHUDWLRQV´�LQ�,UDT��HQVXULQJ�WKDW�VXLFLGH�WHUURULVP�UHPDLQV�D�WKUHDW���2WKHUV�KDYH�HFKRHG�KLV�
FDOO�� IRU� LQVWDQFH��WKH�)ULGD\�VHUPRQ�GHOLYHUHG�RQ�0DUFK�����������E\�6KHLN�$EG�$O�*KDIRXU�
$O�4D\VL�DW�$EG�$O�4DGU�$O�*D\ODQL�0RVTXH�LQ�%DJKGDG�ZDV�DLUHG�RQ�$O�$UDELD�79�LQ�'XEDL�LQ�
FROODERUDWLRQ�ZLWK�$O�+DUDP�0RVTXH�LQ�0HFFD��'XULQJ�WKH�VHUPRQ�WKH�SUHDFKHU�KRLVWHG�D�JXQ��
ZKLOVW�VSHDNLQJ�WKH�ZRUGV���
�

2K�0XMDKLGLQ�EHOLHYHUV��:H�KDYH�VZRUQ�-LKDG�EHIRUH�0XKDPPDG����:H�DUH�WKH�DUP\�RI�$OODK��
:H�ZKR�DUH�ILJKWLQJ�DJDLQVW�WKRVH�ZKR�DUH�ILJKWLQJ�XV��2K�0XMDKLGLQ��EHOLHYHUV�HYHU\ZKHUH����
7KH�HYLO�KDV�DUULYHG��7KH�6DWDQ�DQG�KLV�DUP\��7KH�0XMDKLGLQ�KDYH�GHFODUHG�-LKDG�IRU�WKH�VDNH�
RI�$OODK�WR�EULQJ�GRZQ�WKH�EDQQHUV�RI�WKH�LQILGHOV�DQG�WKRVH�IXOO�RI�KDWUHG���7KH�ZDU�KDV�VWDUWHG�
DQG�HYLO�LV�VSRXWHG�IURP�WKH�PRXWKV�RI�WKRVH�ZKR�KDYH�OLHG�DQG�FRQWLQXH�WR�OLH��WKRVH�ZKR�VDLG�
WKDW�%DJKGDG�ZLOO�EH�RFFXSLHG�ZLWKLQ�KRXUV��$QG��DV�\RX�FDQ�VHH��%DJKGDG�LV�VWDQGLQJ�ILUP�DQG�
HYHU\RQH� LQ� LW� LV� FDUU\LQJ� DUPV�� (YHU\� FKLOG� LQ� LW� LV� FDUU\LQJ� DUPV�� DQG�HYHQ� WKH�ZRPHQ� DUH�
FDUU\LQJ�DUPV��7KH\�ZLOO�QRW�GHILOH�WKH�VRLO�RI�%DJKGDG�DQG�WKH\�ZLOO�QRW�GHVHFUDWH�DQ\�LQFK�RI�
RXU�EHOLHYLQJ�,UDT��'LVDSSRLQWPHQW�DQG�GHIHDW�ZLOO�EH�WKHLU�IDWH��7KHUHIRUH��WKLV�ZDU�GHPDQGV�
SDWLHQFH��%H�SDWLHQW��$OODK�ORYHV�SDWLHQW�SHRSOH�DQG�VXSSRUWV�WKHLU�SDWLHQFH��+H�KDV�SURPLVHG�
WKHP�KHDYHQ�DQG�+H�ZLOO�XVKHU� WKHP� LQWR�KHDYHQ�ZLWKRXW�DQ\�RWKHU�FRQVLGHUDWLRQ��)RU�ZKDW�
SXUSRVH�DUH�\RX�ILJKWLQJ��2K�HYLO�PHQ"�:H�DUH�ILJKWLQJ�WKH�-LKDG�IRU�WKH�VDNH�RI�$OODK��:H�DUH�
ILJKWLQJ� WR� >UHDFK@�KHDYHQ���� 7KH\�KDYH� EHHQ�KLUHG�E\� WKH� HQHP\�DQG�ZHUH� GRRPHG� LQ� WKLV�
ZRUOG�DQG�GRRPHG�LQ�WKH�ZRUOG�WR�FRPH��7KHLU�GHDG�DUH�LQ�KHOO�EHFDXVH�WKH\�KDYH�DWWDFNHG�D�
SHDFHIXO�DQG�EHOLHYLQJ�FRXQWU\��EXW�EOHVVLQJV�WR�DQ\RQH�DPRQJVW�XV�ZKR�GLHG�D�GHDWK�RI�D�KRO\�
PDQ�EHFDXVH�KH�HDUQV�VWUHQJWK�LQ�WKLV�ZRUOG�DQG�KHDYHQ�LQ�WKH�ZRUOG�WR�FRPH��

�
$V�D�UHVXOW�RI�WKLV�UKHWRULF�WKH�FRDOLWLRQ�IRUFHV�DQWLFLSDWHG�QXPHURXV�VXLFLGH�DWWDFNV�E\�,UDTL�
]HDORWV� DQG� IRUHLJQ� 0XMDKLGLQ� LQ� WKH� HYHQW� UHVLVWDQFH� ZDV� ZHDN� DQG� WKHUH� ZHUH� RQO\� ILYH�
VXLFLGH�DWWDFNV���
�
�� :KHQ�86�6SHFLDO�)RUFHV�DWWDFNHG�WKH�$QVDU�DO�,VODP�FRPSOH[�LQ�1RUWKHUQ�,UDT�RQ�0DUFK�

����DQ�$QVDU�PHPEHU�ZHDULQJ�D�VXLFLGH�ERG\VXLW�H[SORGHG��7KH�ERPEHU� IDLOHG�WR�NLOO�RU�
LQMXUH�86�WURRSV�RQ�WKDW�GD\��

�
�� 7KH� IROORZLQJ� GD\� D� 6DXGL� PHPEHU� RI� $QVDU� $O� ,VODP� H[SORGHG� D� WD[L� ODGHQ� ZLWK�

H[SORVLYHV� DW� D� FKHFNSRLQW� DW� D� MXQFWLRQ� QHDU� +DODEMD�� 7KH� DWWDFN� NLOOHG� DQ� $XVWUDOLDQ�
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FDPHUDPDQ�� WZR� .XUGV�� DQG� LQMXUHG� WHQ� RWKHUV�� 2QH� ZHHN� EHIRUH� WKH� VXLFLGH� DWWDFN��
0XOODK� .UHNDU�� WKH� OHDGHU� RI� $QVDU� DO�,VODP�� ZKLFK� LV� DQ� DVVRFLDWH� JURXS� RI� $O� 4DHGD�
RSSRVHG�ERWK�WR�6DGGDP�DQG�WR�WKH�86��SXEOLFO\�ZDUQHG�WKH�86�DJDLQVW�DQ�LQYDVLRQ�DQG�
H[SOLFLWO\�VDLG�WKDW�WKH\�ZRXOG�XVH�VXLFLGH�DWWDFNV���

�
�� 2Q�0DUFK�����DQ�H[SORVLYHV�ODGHQ�YHKLFOH�GULYHQ�E\�DQ�,UDTL�PLOLWDU\�RIILFHU�H[SORGHG�DW�D�

86�PLOLWDU\�FKHFNSRLQW�LQ�1DMDI��FHQWUDO�,UDT�NLOOLQJ�IRXU�86�PLOLWDU\�SHUVRQQHO��7KH�IDWKHU�
RI�PDQ\�FKLOGUHQ�DQG�D�QRQ�FRPPLVVLRQHG�RIILFHU�$OL�-DIIDU�$O�1RPDQL�ZDV�SRVWKXPRXVO\�
SURPRWHG�WR�FRORQHO��GHFRUDWHG�ZLWK�WZR�PHGDOV��DQG�WKH�IDPLO\�JLYHQ�����PLOOLRQ�GLQDUV�
�86'����������6RPH�UHSRUWV�VXJJHVWHG�WKDW�WKLV�ZDV�QRW��LQ�IDFW�D�VXLFLGH�DWWDFN��EXW�ZDV�
D�SUR[\�ERPE�WKDW�ZDV�UHPRWHO\�GHWRQDWHG�ZLWKRXW�1RPDQL¶V�NQRZOHGJH��+H�PD\�KDYH�
EHOLHYHG�KH�ZDV�GHOLYHULQJ�WKH�WD[L�WR�D�ORFDWLRQ�ZKHUH�LW�ZRXOG�EH�GHWRQDWHG�DIWHU�KH�KDG�
ZDONHG�DZD\���

�
�� 2Q� $SULO� ��� DQ� H[SORVLYHV�ODGHQ� YHKLFOH� H[SORGHG� DW� D� 6SHFLDO� )RUFHV� RSHUDWLRQV�

FKHFNSRLQW�LQ�ZHVWHUQ�,UDT�NLOOLQJ�WKUHH�FRDOLWLRQ�VROGLHUV��D�SUHJQDQW�ZRPDQ�DQG�WKH�WD[L�
GULYHU��7KLV�PD\�DOVR�KDYH�EHHQ�D�SUR[\�ERPE���

�
�� 2Q�$SULO�����D�VXLFLGH�ERPEHU�DWWDFNHG�D�FKHFNSRLQW�RQ�WKH�HDVW�EDQN�RI�WKH�7LJULV�5LYHU�

DERXW�D�PLOH�IURP�WKH�3DOHVWLQH�+RWHO�VHYHUHO\�LQMXUHG�IRXU�86�PDULQHV�������
�

$OWKRXJK� VHFXODU� WKH� 6DGGDP� UHJLPH� KDV� SURYLGHG� WDQJLEOH� VXSSRUW� WR� ,VODPLF� VXLFLGH�
RSHUDWLRQV��,W�HQFRXUDJHG�WKH�XVH�RI�VXLFLGH�WDFWLFV�LQ�,VUDHO�E\�RIIHULQJ�ILQDQFLDO�VXSSRUW�WR�
WKH�IDPLOLHV�RI�PDUW\UV��WR�WKH�WXQH�RI�DQ�HVWLPDWHG�����PLOOLRQ�RYHU�WKH�FRXUVH�RI�WKH�$O�$TVD�
LQWLIDGD���,Q�VSLWH�RI�81�VDQFWLRQV��5DILGDLQ�%DQN�RI�,UDT�PRYHG�IXQGV�ZRUOGZLGH�LQFOXGLQJ�WR�
WKH� 3DOHVWLQLDQ� WHUULWRULHV� WKURXJK� WKH� QHWZRUN� RI� LWV� EUDQFKHV� LQ� %DKUDLQ�� (J\SW�� -RUGDQ��
/HEDQRQ�� 8$(� DQG� <HPHQ�� )XQGV� GHVWLQHG� IRU� LQMXUHG� 3DOHVWLQLDQV� DQG� WR� WKH� IDPLOLHV� RI�
3DOHVWLQLDQ�VXLFLGH�ERPEHUV�ZHUH�WUDQVIHUUHG�WKURXJK�LWV�RIILFHV� LQ�-RUGDQ�WR�WKH�3DOHVWLQLDQ�
WHUULWRULHV��7KH�,VUDHOL�PLOLWDU\�VHL]HG�EDQN�VWDWHPHQWV��FDQFHOOHG�FKHTXHV��DQG�GRFXPHQWV��DOO�
UHIHUULQJ�WR�WKH�5DILGDLQ�%DQN��DW�WKH�5DPDOODK�RIILFH�RI�WKH�$UDE�/LEHUDWLRQ�)URQW��$/)���WKH�
,UDTL� VXSSRUWHG� DQWL�,VUDHOL� 3DOHVWLQLDQ� JURXS�� 7KH� ,VUDHOL� KDV� DOOHJHG� WKDW� WKH� $/)� ZRUNV�
FORVHO\�ZLWK�+DPDV��3DOHVWLQLDQ�,VODPLF�-LKDG�DQG�WKH�$O�$TVD�0DUW\UV�%ULJDGH�WR�GLVVHPLQDWH�
IXQGV���

:LWK� WKH� H[FHSWLRQ� RI� WKH� 3DOHVWLQLDQ� FDXVHV�� 6DGGDP� UHIUDLQHG� IURP� GLUHFWO\� VXSSRUWLQJ�
,VODPLVW�PRYHPHQWV�� 3ULRU� WR� WKH�86� LQYDVLRQ� ODVW�PRQWK� WKH� ,UDTL� SUHVLGHQW�ZDV� KDWHG�E\�
PRVW�,VODPLVWV�� LQFOXGLQJ�$O�4DHGD�EXW�GXULQJ�WKH�FRXUVH�RI�WKH�ZDU�KH�JUDGXDOO\�EHFDPH�D�
V\PERO�RI�UHVLVWDQFH�DJDLQVW�D�PXWXDO�HQHP\��/LNH�2VDPD�ELQ�/DGHQ��ZKR�ZDV�D�HIIHFWLYHO\�
QRQ�HQWLW\� XQWLO� ���$PHULFDQ� FUXLVH�PLVVLOHV� WDUJHWHG�KLV� FDPSV� LQ�$IJKDQLVWDQ� LPPHGLDWHO\�
DIWHU�WKH�86�(PEDVV\�ERPELQJV� LQ�(DVW�$IULFD� LQ�$XJXVW������� LQ�VRPH�TXDUWHUV�6DGGDP�LV�
UDSLGO\�EHFRPLQJ�D�KHUR���

2Q� 0DUFK� ���� DW� DQWL�86� GHPRQVWUDWLRQ� LQ� 'KDND�� %DQJODGHVK�� ������� SHRSOH� PDUFKHG�
KROGLQJ� SODFDUGV� RI� 6DGGDP� DQG� EXUQLQJ� HIILJLHV� RI� %XVK�� ,Q� 6DQDD�� <HPHQ�� WHQV� RI�
WKRXVDQGV�WRRN�WR�WKH�VWUHHWV��LQ�.KDUWRXP�LW�ZDV���������LQ�-DNDUWD�RYHU����������$FURVV�WKH�
0XVOLP�ZRUOG�VHQWLPHQW�WXUQHG�IURP�DQWL�ZDU�DQG�DQWL�86��WR�SUR�6DGGDP��,Q�RUGHU�WR�DSSHDO�
WR�SROLWLFLVHG�DQG�UDGLFDOLVHG�0XVOLPV�ZRUOGZLGH��6DGGDP�PDGH�XVH�RI�WKH�,VODPLVW�FDUG�DQG�
DQ\�RWKHU�PHDQV�WR�VWD\�LQ�SRZHU��,Q�FRQWH[W��6KHLNK�$O�4D\VL�DW�WKH�0RVTXH�LQ�%DJKGDG�VDLG�
RQ�0DUFK� ���� ������ �$OODK� JXDUG� ,UDT���� $OODK� JXDUG� WKH�0XMDKLGLQ���� $OODK� VRZ� IHDU� LQ� WKH�
KHDUWV� RI� RXU� HQHPLHV���� $OODK� VHQG� >DJDLQVW@� WKHP� VROGLHUV� WKH\� FDQQRW� VHH���� $OODK� EULQJ�
YLFWRU\�WR�,VODP�DQG�WKH�0XVOLPV����$OODK�JXDUG�RXU�DUP\��RXU�\RXWK��DQG�RXU�ZRPHQ�IURP�WKH�
HYLO�RI�WKHVH�YLOODLQV����$OODK�JXDUG�WKH�EHOLHYLQJ�OHDGHU�RI�,UDT��WKH�V\PERO�RI�EHOLHI�DQG�-LKDG��
WKH�OHDGHU�6DGGDP�+XVVHLQ����

,Q�WKH�HYHQW��6DGGDP�IDLOHG�DGHTXDWHO\�WR�GHIHQG�KLPVHOI�ZLWK�UHOLJLRXV�UKHWRULF�DQG�
HQWUHDWLHV�IRU�VXLFLGH�RSHUDWLRQV��$�QXPEHU�RI�6\ULDQ�DQG�RWKHU�QRQ�,UDTL�IDQDWLFV�FRPPLWWHG�
WKHPVHOYHV�WR�VXLFLGH�RSHUDWLRQV�DJDLQVW�FRDOLWLRQ�IRUFHV�LQ�,UDT��EXW�WKH�,UDTL�SHRSOH�GLG�QRW��
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%XW�D�IXWXUH�SDWK�PD\�KDYH�EHHQ�VHW��LQ�ZKLFK�,VODPLVW�JURXSV�WDNH�WKH�ORQJ�YLHZ��VHHNLQJ�WR�
XQGHUPLQH�WKH�PLOLWDU\�SUHVHQFH�ZLWK�WHUURULVP��

7KH�)XWXUH��

$OWKRXJK�WKH�JRYHUQPHQWV�LQ�WKH�UHJLRQ�RSSRVHG�6DGGDP��86�LQWHUYHQWLRQ�KDV�EURXJKW�,UDQ��
6\ULD�DQG�/HEDQRQ�WRJHWKHU��$FFRUGLQJ�WR�WKH�86�LQWHOOLJHQFH�FRPPXQLW\��,UDQ�DQG�6\ULD�KDG�
EHJXQ�WR�VXSSRUW�,UDT�E\�VHQGLQJ�LQ�VXSSOLHV��,Q�DGGLWLRQ��VHYHUDO�,VODPLVW�SDUWLHV��JURXSV�DQG�
RWKHU�ERGLHV� IURP�(J\SW�WR�,QGRQHVLD�KDYH�FDOOHG�IRU�D�³MLKDG´�DJDLQVW�86�IRUFHV��7KH�PRVW�
VXVWDLQHG� FDOO� KDV�EHHQ�E\�$O�4DHGD��:LWK�GDLO\�SRVWLQJV�DOQHGD�FRP�KDV�EHHQ�SHUVLVWHQWO\�
XUJLQJ�0XVOLPV�DURXQG�WKH�ZRUOG� WR� WUDYHO� WR�,UDT� IRU� WKH�SXUSRVH�RI� ILJKWLQJ�WKH�³LQYDGLQJ�
FUXVDGHUV�´�,Q�UHVSRQVH��D�IHZ�KXQGUHG�$UDE�0XMDKLGLQ�HQWHUHG�,UDT�WKURXJK�,UDQ�DQG�6\ULD�
IRU�WKH�SXUSRVH�RI�DVVLVWLQJ�WKHLU�,UDTL�EUHWKUHQ��

7KH�PRVW�SRZHUIXO� WHUURULVW�JURXS� LQ� WKH�ZRUOG�� WKH� ,UDQLDQ�VXSSRUWHG�/HEDQHVH�+H]EROODK��
KDV� EHHQ� FDUHIXOO\� PRQLWRULQJ� WKH� GHYHORSPHQWV� LQ� WKH� UHJLRQ�� ,Q� DGGLWLRQ�� +H]EROODK� KDV�
PRQLWRUHG� UHFRQQDLVVDQFH� DQG� VXUYHLOODQFH� RQ� VHYHUDO� 86� DQG� ,VUDHOL� WDUJHWV� ZRUOGZLGH��
$OWKRXJK�WKHUH� LV�QR� LPPHGLDWH� LQGLFDWLRQ�WKDW�+H]EROODK� LV� LQWHQGLQJ�WR�VWULNH�86�RU�,VUDHOL�
WDUJHWV�� WKH�VLJQV�DUH�WKDW�+H]EROODK� LV�VORZO\�DQG�VWHDGLO\�EXLOGLQJ� LWV�VWUHQJWK��6KRXOG�WKH�
86�WXUQ�LWV�DWWHQWLRQV�WR�,UDQ�QH[W�+H]EROODK�ZLOO�UHVSRQG��7KH�+H]EROODK�OHDGHU�6KHLN�+DVVDQ�
1DVUDOODK�UHFHQWO\�VDLG�WKDW�$PHULFDQV��ZLOO�QRW�EH�PHW�LQ�WKLV�UHJLRQ�ZLWK�URVHV��IORZHUV�DQG�
SHUIXPHV��7KH\�ZLOO�EH�PHW�ZLWK�DUPV��PDUW\UGRP�DQG�ULIOHV���$�ORQJ�WHUP�86�SUHVHQFH�ZLOO�
HQJHQGHU�UHVHQWPHQW�DQG�WHUURULVP���

$QVDU�DO�,VODP�� UHORFDWHG�RQ� WKH� ,UDQ�,UDT�ERUGHU�� LV� OLNHO\� WR�SUHVHQW�D� ORQJ�WHUP�WKUHDW� WR�
WKH� 86� SUHVHQFH� LQ� ,UDT� DQG� EH\RQG��$QVDU� LV� D� .XUGLVK� ,VODPLVW� JURXS� HYROYHG� IURP� WKH�
,VODPLF� 3DUW\� RI� .XUGLVWDQ�� ZLWK� �������� PHPEHUV�� 5HFHQW� 86� 6SHFLDO� )RUFHV� RSHUDWLRQV�
DJDLQVW� WKH� JURXS� NLOOHG� RQO\� DQ� HVWLPDWHG� ��� $QVDU� ILJKWHUV�� $� ZHOO�DUPHG�� WUDLQHG� DQG�
GLUHFWHG�JURXS��$QVDU�ZRUNV�FORVHO\�ZLWK�$O�4DHGD�LQFOXGLQJ�LQ�WKH�GHYHORSPHQW�RI�SRLVRQRXV�
JDVHV��

7KH�PRVW� GDQJHURXV� WUHQG� LV� WKH� SROLWLFLVDWLRQ� DQG� UDGLFDOLVDWLRQ� RI� WKH� SURJUHVVLYH�0XVOLP�
SDUWLHV� DQG� 0XVOLP� PRGHUDWHV�� 7KH� XQLODWHUDO� DFWLRQ� E\� WKH� 86� LQ� LQWHUYHQLQJ� LQ� ,UDT� KDV�
SURPSWHG�HYHQ�WKRVH�ZKR�RSSRVHG�2VDPD�ELQ�/DGHQ�DIWHU������VXFK�DV�0RKDPPHG�6D\HG�
7DQWDZL�� WKH�JUDQG�VKHLN�RI�$O�$]KDU�8QLYHUVLW\� WR� LVVXH�D�UHOLJLRXV�GHFUHH�HPSKDVLVLQJ�WKH�
GXW\� RI�0XVOLPV�ZRUOGZLGH� WR�ZDJH� MLKDG� DJDLQVW� ³LQYDGLQJ´� IRUFHV��0XFK�ZRUN� WKH�86�GLG�
LPPHGLDWHO\�DIWHU������ WR�EXLOG�D�ZLGHVSUHDG�DQWL�WHUURULVW� FRQVHQVXV�KDV�EHHQ�QHJDWHG�E\�
WKH�ZDU��

,PDJHV�RI�MXELODQW�,UDTLV�FHOHEUDWLQJ�WKHLU�QHZIRXQG�IUHHGRP�GR�OLWWOH�WR�GHIOHFW�WKH�VHHWKLQJ�
DQJHU�DFURVV�WKH�0XVOLP�ZRUOG�DW�86�0LGGOH�(DVW�SROLF\��:LWK�LWV�IDLOXUH�WR�DGGUHVV�WKH�PRVW�
SUHVVLQJ� LVVXH� IRU�PRVW�0XVOLPV� �,VUDHO�3DOHVWLQH�� DQG� LWV� GHWHUPLQDWLRQ� WR� GULYH� WKURXJK� D�
ZDU� LQ� ,UDT� ZKDWHYHU� WKH� FRQVHTXHQFHV�� WKH� %XVK� DGPLQLVWUDWLRQ� ZLOO� QHHG� WR� GHYHORS� D�
GHIWQHVV� RI� WRXFK� LQ� GHDOLQJ� ZLWK� WKH� UHJLRQ� WKDW� KDV� EHHQ� ODFNLQJ� XQWLO� QRZ�� 7KHUH� DUH�
SRVLWLYH�VLJQV��6KLD�IDWZDV�FDOOLQJ�IRU�IROORZHUV�WR�DFFRPPRGDWH�WKH�FRDOLWLRQ�WURRSV��DQG�WKH�
IDLOXUH�RI�$O�4DHGD�WR�GHOLYHU�XSRQ�LWV�SURPLVH�WR�FDUU\�RXW�D�VSHFWDFXODU�DWWDFN�LQ�WKH�HYHQW�
RI�D�ZDU��%XW�WKH�KRQH\PRRQ�SHULRG�LQ�,UDT�ZLOO�HQG��DQG�WKH�SDWLHQW�ZDLWLQJ�JDPH�SOD\HG�E\�
WKH�,VODPLVWV�ZLOO�DOORZ�WKHP�WR�VWULNH�RQFH�PRUH��$PHULFDQ�DQG�%ULWLVK�WURRSV��SHUKDSV�WKH�
81��DQG�ODWHU�:HVWHUQ�EXVLQHVVHV�ZLOO�SUHVHQW�DQ�RSSRUWXQLW\� IRU�WKRVH�GHWHUPLQHG�WR�GULYH�
³WKH�&UXVDGHUV´�EDFN��

�
)XUWKHU�LQIRUPDWLRQ��-DQXVLDQ�6HFXULW\�5LVN�0DQDJHPHQW�LV�WKH�VSHFLDOLVW�SROLWLFDO�ULVN�DQG�
VHFXULW\� VXEVLGLDU\� RI� 7KH� 5LVN� $GYLVRU\� *URXS� /WG�� )RU� IXUWKHU� LQIRUPDWLRQ� SOHDVH� YLVLW�
ZZZ�MDQXVLDQ�FRP���
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